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Exhibit B
SERIES 2006 BOND RESOLUTION NO. : Witness: Barrow

SERIES RESOLUTION AUTHORIZING THE ISSUANCE OF
APPROXIMATELY $30,000,000 PRINCIPAL AMOUNT OF WATER
DISTRICT REVENUE BONDS, SERIES 2006, OF NORTHERN KENTUCKY
WATER DISTRICT; DESIGNATING THE PAYING AGENT AND
REGISTRAR IN RESPECT THEREOF, AUTHORIZING AND MAKING
CERTAIN IMPROVEMENTS TO THE WATER SYSTEM; APPROVING THE
PREPARATION OF PRELIMINARY AND FINAL OFFICIAL STATEMENTS
IN RESPECT THEREOF; AND AUTHORIZING A CONTINUING

DISCLOSURE AGREEMENT.

WHEREAS, the Board of Commissioners of Northern Kentucky Water District
(hereinafter sometimes referred to as the "District"), a water district duly organized pursuant to
Chapter 74 of the Kentucky Revised Statutes, and a public body corporate and politic, has, under
date of November 19, 1985, authorized and adopted its "1985 General Bond Resolution
Authorizing the Issuance of and Securing Water District Revenue Bonds" (the "1985 General
Bond'R,esolution" or the "General Bond Resolution") pursuant to which the District is authorized
to issue its Water District Revenue Bonds from time to time, the proceeds of which, in whole or

in part, are to be used for the purposes described with particularity in said General Bond

Resolution; and

WHEREAS, said General Bond Resolution authorizes the issuance of such Water District
Revenue Bonds in one or more Series pursuant to one or more Series Resolutions and authorizes
the issuance and sale of such Series; and

WHEREAS, the District has previously issued its Water District Revenue Bond
Anticipation Notes, Series 2006; and

WHEREAS, the Board of Commissioners of the District has determined that it is necessary
and desirable that the District issue a Series of Water District Revenue Bonds, to be designated
"Water District Revenue Bonds, Series 2006," to provide moneys to carry out the purposes of the

District as hereinafter particularly set forth.



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF NORTHERN KENTUCKY WATER DISTRICT, THAT PURSUANT TO THE GENERAL
BOND RESOLUTION AUTHORIZING THE ISSUANCE OF AND SECURING WATER
DISTRICT REVENUE BONDS ADOPTED ON NOVEMBER 19, 1985, THIS SERIES 2006
BOND RESOLUTION IS ADOPTED, AS FOLLOWS:

ARTICLE I
AUTHORITY AND DEFINITIONS

101. Short Title. This resolution may hereafier be cited by the District and is
hereinafter sometimes referred to as the "Series 2006 Bond Resolution.”

102. Defined Words and Terms.

) All words and terms which are defined in the General Bond Resolution, which
General Bond Resolution is incorporated herein by reference, shall have the same and identical

meanings respectively in this Series 2006 Bond Resolution as such terms are given in Article I of

the General Bond Resolution.

2) "Agent Member" shall mean a member of, or participant in, the Securities
Depository.
3) "Book-Entry Form" shall mean, with respect to any Series 2006 Bonds, a form or

system, as applicable, under which (i) the ownership of beneficial interests in the Series 2006
Bonds and Series 2006 Bond service charges may be transferred only through a book entry, and
(ii) physical Series 2006 Bond certificates in fully registered form are registered only in the name
of a Securities Depository or its nominee as owner, with the physical Series 2006 Bond
certificates in the custody of a Securities Depository.

@) "Prior Notes" shall mean the District's outstanding Water District Revenue Bond
Anticipation Notes, Series 2006 and like obligations issued on a parity therewith.

(5) "Securities Depository” shall mean any securities depository that is a "clearing
corporation” within the meaning of the New York Uniform Commercial Code and a "clearing

agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act,
2 -




operating and maintaining, with its participants or otherwise, a Book-Entry System to record
ownership of beneficial interests in bonds and bond service charges, and to effect transfers of
bonds in Book-Entry Form, and means, initially, The Depository Trust Company (a limited
purpose trust company), New York, New York.

(6) "Securities Depository Nominee" shall mean any nominee of a Securities
Depository and initially means Cede & Co., New York, New York, as nominee of The
Depository Trust Company.

(7) The "Series 2006 Bonds" shall mean the Water District Revenue Bonds which are
authorized by Article II of this Series 2006 Bond Resolution.

103.  Authority. This Series 2006 Bond Resolution is adopted pursuant to authority of
Article II, Section 204 of the 1985 General Bond Resolution, and pursuant to authority contained

in the Act.

104. Determination in Respect of Making Improvements to the Water System Pavable

from the Revenues of the Water System of the District. It is hereby determined and declared by

the District that, pursuant to the requirements of the General Bond Resolution the District shall
carry out the making of certain improvements from time to time to the Water System.

105. Determination by District that Series 2006 Bonds Be Issued. It is hereby determined

by the District that it is necessary and desirable that approximately $30,000,000 principal amount of
Water District Revenue Bonds, Series 2006, be authorized and issued by the District for the purpose
of making certain improvements to the Water System determined from time to time by the order of
the Board of Commissioners, pursuant to the General Bond Resolution and the Act, as more

specifically set forth in this Series 2006 Bond Resolution, and to refund the Prior Notes.



ARTICLE 11
AUTHORIZATION AND TERMS OF SERIES 2006 BONDS

201. Authorization of Bonds; Principal Amount; Designation and Series. In order to

provide sufficient funds necessary for retiring the Prior Notes that may be outstanding and paying
part of the cost of making certain improvements to the Water System as set forth specifically from
time to time in a separate Bond Anticipation Note Resolution in accordance with and subject to the
terms, conditions and limitations established in the Act, the General Bond Resolution, and this
Series 2006 Bond Resolution, a series of Water District Revenue Bonds is hereby authorized to be
issued in the aggregate principal amount of approximately $30,000,000. As stated aforesaid, the
District is of the opinion and hereby determines that the issuance of said Series 2006 Bonds in the
principal amount of approximately $30,000,000 is necessary to provide sufficient funds to be used
and expended for the Water System. As provided by Article II, Section 204 of the General Bond
Resolution, in addition to the designation "Water District Revenue Bonds," such Series of Bonds
hereby authorized shall bear the additional designation "Series 2006" or such other series
designation as may be appropriate for the year and date that the Series 2006 Bonds are issued, and
cach Bond as so designated shall be a "Water District Revenue Bond, Series 2006." The Series
2006 Bonds shall consist of approximately $30,000,000 principal amount of Serial Bonds and/or
Term Bonds as described in Section 204 hereof and shall be issued in fully registered form.

202. Purpose for Issue of Series 2006 Bonds. The purpose for which the Series 2000

Bonds are to be issued is to provide funds for retiring the Prior Notes that may be outstanding on the
date of issuance of the Series 2006 Bonds, to pay part of the cost of certain improvements to the
Water System determined from time to time by order of this Board of Commissioners and
specifically set forth from time to time in any bond anticipation ﬁo’ce resolution hereafter adopted by

this Board of Commissioners, to provide funds, if necessary, for deposit in the Debt Service Reserve




and to provide funds for deposit in the Series 2006 Cost of Tssuance Account and all to the extent
and in the amounts or subject to the determinations provided in Article III of this Series 2006 Bond
Resolution.

203. Issue Date. The Series 2006 Bonds shall be dated no later than May 1, 2007.

204. Maturities. The Series 2006 Bonds shall mature on February 1 of the years, and in
the principal amounts, and shall bear interest from the date thereof, payable semiannually on each
August 1 and February 1 on dates and m amounts to be set forth in a supplemental Series 2006
Bond R@solution adopted subsequent hereto by the Board of Commissioners of the District or as set
forth in a certificate of award signed by an Authorized Officer, as provided in Section 401 hereof.

205. Denominations, Numbers and Letters. The Series 2006 Bonds shall be issued in the

denomination of Five Thousand Dollars ($5,000) or any integral multiple thereof, not exceeding,
however, the aggregate principal amount of Series 2006 Bonds maturing in the year of maturity of
the Series 2006 Bond for which the denomination is to be specified. The Series 2006 Bonds shall

be lettered and numbered separately consecutively from R-1 upwards.

206. Place of Payment and Designation of Paying Agent and Registrar. The principal and

Redemption Price on the Series 2006 Bonds shall be payable in lawful money of the United States
of America at the principal office of the Paying Agent and Registrar, as may be designated in the
certificate of award described in Section 401. The Chairman and Secretary of the District are
hereby authorized to enter into an agreement between the District and said Paying Agent and
Registrar. Interest on Series 2006 Bonds will be paid by check or draft mailed to the registered
owner at such address as shall be shown by the registration records of the Registrar in accordance
with the provisions of Article II of the General Bond Resolution.

207. Book-Entry Form. The Series 2006 Bonds shall be registered in the name of the

Securities Depository or the Securities Depository Nominee, and ownership thereof shall be
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maintained in Book-Entry Form by the Securities Depository for the account of the Agent
Members of the Securities Depository. Initially, the Series 2006 Bonds shall be registered in the
name of Cede & Co., as the nominee of The Depository Trust Company. Except as provided in
paragraph (c) below, the Series 2006 Bonds shall be transferred, in whole but not in part, only to
the Securities Depository or the Securities Depository Nominee, or to a successor Securities
Depository selected or approved by the Board or to a nominee of such successor Securities
Depository. As to any Series 2006 Bond, the person in whose name such Series 2006 Bond shall
be registered shall be the absolute owner thereof for all purposes, and payment of or on account
of the principal of and premium, if any, and interest on any such Series 2006 Bond shall be made
only to or upon the order of the registered owner thereof or his legal representative.

For any Series 2006 Bonds issued in Book-Entry Form, neither the Board, the Registrar
or the Paying Agent shall have any responsibility or obligation with respect to (i) the accuracy of
the records of the Securities Depository or any Agent Member with respect to any beneficial
ownership interest in the Series 2006 Bonds; (ii) the delivery to any Agent Member, any
beneficial owner of the Series 2006 Bonds or any other person, other than the Securities
Depository, of any notice with respect to the Series 2006 Bonds or the Series 2006 Bond
Resolution:‘or (iii) the payment to any Agent Member, any beneficial owner of the Series 2006
Bonds or any other person, other than the Securities Depository, of any amount with respect to
the principal of, premium, if any, or interest on the Series 2006 Bonds.

For any Series 2006 Bonds registered in Book-Entry Form, the Board, the Registrar and
the Paying Agent shall treat the Securities Depository as, and deem the Securities Depository to

be, the absolute owner of such Series 2006 Bonds for all purposes whatsoever, including without

limitation:




1 the payment of principal of, premium, if any, and interest on the Series 2006

Bonds;

) giving notices of redemption and other matters with respect to the Series 2006
Bonds;

(3) registering transfers with respect to the Series 2006 Bonds;

(4) the selection of Series 2006 Bonds for redemption;

(5) for purposes of obtaining consents under the Series 2006 Bond Resolution; and

(6) notwithstanding the definition of the terms "bondholder" or "holder" or "owner"
in the General Bond Resolution as referencing the registered owners of the Series 2006 Bonds,
the Registrar and Paying Agent shall be entitled to rely upon written instructions from a majority
of the beneficial owners of the Series 2006 Bonds with reference to consent, if any, required
from the owners of the Series 2006 Bonds pursuant to the terms of this Series 2006 Bond
Resolution.

If at any time the Securities Depository notifies the Board that it is unwilling or unable to
continue as Securities Depository with respect to any Series 2006 Bonds, or if at any time the
Securities Depository shall no longer be registered or in good standing under the Securities
Exchange Act or other applicable statute or regulation and a successor Securities Depository is
not appointed by the Board within 90 days after the Board receives notice or becomes aware of
such condition, as the case may be, then this Section shall no longer be applicable, and the Board
shall execute and the Trustee shall authenticate and deliver certificates representing the affected
Series 2006 Bonds to the owners of such Series 2006 Bonds as otherwise provided in this Article
IL

Payment of the principal of, premium, if any, and interest on any Series 2006 Bonds not

registered in Book-Entry Form shall be made as provided in Section 208 hereof.
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The principal of, premium, if any, and interest on the Series 2006 Bonds registered in
Book-Entry Form in the name of the Securities Depository or the Securities Depository Nominee
shall be payable by wire transfer from the Trustee to the Securities Depository or the Securities

Depository Nominee, as the case may be.

7208. Redemption of Series 2006 Bonds; Redemption Terms and Prices. The Series 2006

Bonds shall be subject to redemption on dates and under terms set forth in a certificate of award
described in Section 401 hereof, in whole or in part, and if in part, in inverse order of maturity, less
than all of a single maturity to be selected in such manner as the Bond Registrar may determine, at
redemption prices (expressed as percentages of the principal amount of the Series 2006 Bonds to be
redeemed) plus accrued interest to the redemption date upon notice and pursuant to other conditions
as prescribed by the General Bond Resolution or certificate of award not inconsistent therewith.

ARTICLE LI
DISPOSITION OF PROCEEDS OF SERIES 2006 BONDS

301. Creation of Note Redemption Account for Retirement of Bond Anticipation Notes.

There is hereby created a special fund or account identified as the "Northern Kentucky Water
District Water District Revenue Bond Anticipation Note Redemption Account” (the "Note
Redemption Fund"). Such Note Redemption Fund shall be held in the custody of The Bank of New
York Trust Company, N.A., Cincinnati, Ohio, for the purpose of paying the Prior Notes.

302.  Series 2006 Cost of Issuance Account. Pursuant to Article V, Section 502 of the

General Bond Resolution, there shall be established with a Fiduciary to be appointed by the District
prior to the issuance of the Series 2006 Bonds (the "Bond Proceeds Depository"), the Bond
Proceeds Fund. All of the moneys in the Bond Proceeds Fund shall, after required deposits to the
Note Redemption Account, payment of the Costs of Issuance of the Series 2006 Bonds by deposit in

a costs of issuance account, to be created and known as the Series 2006 Cost of Issuance Account,




and aeposit of amounts required to be deposited in the Debt Service Reserve, be deposited in the
Improvement, Repair and Replacement Fund created by the General Resolution. After making
provision for the payment of all costs of issuance payable from the Series 2006 Cost of Issuance
Account have been paid, any balance in said account not required to be deposited in the
Improvement, Repair and Replacement Fund shall be transferred to the Debt Service Fund.

303. Debt Service Fund. There shall be deposited in the Interest Account of the Debt

Service Fund, identified in Article V, Section 502 of the General Bond Resolution, all sums
received from the purchasers of the Series 2006 Bonds as representing accrued interest. Such funds
held from time to time in the Debt Service Fund shall be treated, invested, transferred and applied in
accordance with the provisions of Article V, Section 505 of the General Bond Resolution.

304. Debt Service Reserve. There shall be deposited in the Debt Service Reserve

proceeds of the Series 2006 Bonds such that the amount on deposit in the Debt Service Reserve

will equal the Aggregate Debt Service Reserve Requirement.

ARTICLE 1V
ISSUANCE AND SALE OF THE SERIES 2006 BONDS

401. Award of Series 2006 Bonds to Lowest and Best Bidder. The Series 2006 Bonds

shall be offered publicly for sale upon the basis of sealed, competitive bids at such time as an

Authorized Officer, upon advice of Ross, Sinclaire & Associates, Inc., as financial advisor, shall

designate.

The Authorized Officers of the Board are hereby authorized and directed to cause an
appropriate form or forms of a Notice of Sale of Bonds to be published. Such notice shall be

published at least once not less than seven nor more than twenty-one days prior to the scheduled

date of sale of the Series 2006 Bonds.




Upon the date and at the respective hour set for the opening and consideration of
purchase bids, as provided in the instruments hereinafter approved, the sealed bids theretofore
received by an Authorized Officer shall be opened. If there shall be one or more bids which
conform in all respects to the prescribed terms and conditions, such bids shall be compared, and
such Authorized Officer, upon the advice of the financial advisor, is authorized to accept the best
of such bids, as measured in terms of the lowest interest cost, as calculated in the manner
prescribed in the Official Terms and Conditions of Bond Sale. Calculations shall be performed as
are necessary to determine the exact amount of Series 2006 Bonds that are required to be issued
in order to provide sufficient funds for the purposes described herein and the final principal
amount and maturities of the Series 2006 Bonds shall thereupon be established, as prescribed in
the Official Terms and Conditions of Bond Sale.

A certificate of award shall (i) be executed on the date of the public sale of the Series
2006 Bonds; (ii) accept the bid which the Authorized Officer determines to be the best bid in
accordance with the official terms and conditions of sale; and (iii) in accepting the successful
bid, determine the exact principal amount and maturities of Series 2006 Bonds to be issued, the
rates of interest which said Series 2006 Bonds shall bear and the optional and mandatory

redemption terms for the Series 2006 Bonds.

402.  Approval of Preliminary Official Statement and Ofﬁcizﬂ Statement. The District

hereby approves the use of a Preliminary Official Statement and the public distribution of such
Preliminary Official Statement and an Official Bid Form and Official Terms and Conditions of
Bond Sale, to be prepared by the District and its financial advisor in the usual and customary
foxm and approved by Peck, Shaffer & Williams LLP, as bond counsel. The Preliminary Official
Statement shall, upon the sale of the Series 2006 Bonds, be completed to reflect the interest rates

to be borne by the Series 2006 Bonds and other relevant facts to serve as the District's Official
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Statement regarding the Series 2006 Bonds. The Gc;,neral Manager or other Authorized Officer
is further authorized to declare the Official Statement to be "final" for purposes of Securities and
Exchange Commission Rule 15¢2-12 (the "Rule").

In order to comply with the Rule, a Continuing Disclosure Agreement, to be dated the
first day of the month in which the Notes are sold, between the District and the disclosure agent
identified therein, is hereby authorized and approved, in the usual and customary form, with such
modifications and additions as may be approved by the Authorized Officer executing the same.

403. General Authorization. The Chairman, Secretary, Treasurer, General Manager and

other officers of the District, each as an Authorized Officer, are hereby authorized to do and perform
any act or sign any and all documents required by the General Bond Resolution, and perform any
other acts or sign and execute any other documents necessary or convenient in connection with the
authorization, sale, delivery and issuance of the Series 2006 Bonds. Said Series 2006 Bonds shall
be executed, authenticated and sealed pursuant to the General Bond Resolution and supplemental
resolutions not inconsistent therewith, provided that the attestation shall be by an Authorized

Officer.

404. Delivery of Series 2006 Bonds. The Chairman, Secretary, Treasurer, General

Manager and other officers of the District, and all Authorized Officers of the District as defined
in the General Bond Resolution, are hereby severally authorized, after execution of the Series
2006 Bonds to deliver said Series 2006 Bonds to or upon the order of the Purchaser thereof, to
receive the proceeds of sale of the Series 2006 Bonds and give a written receipt thereof on behalf
of the District, to apply said proceeds and any other moneys in accordance with the terms of the
General Bond Resolution, and the Series 2006 Bond Resolution, and in such manner as is
required to cause the conditions to the issuance of the Series 2006 Bonds as stipulated in the

General Bond Resolution to be complied with and to do and perform, or cause to be done and
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performed, for and on behalf of the District, all acts and things that constitute conditions to the
authentication and delivery of the Series 2006 Bonds, or that are otherwise required to be done
and performed by or on behalf of the District prior to, or simultaneously with, the delivery of the

Series 2006 Bonds.

ARTICLE V
EFFECTIVE DATE

501. Effective upon Adoption. This Series 2006 Resolution and any supplement

thereto shall be in full force and effect from and after its adoption.

Adopted on the 21st day of April, 2005.

APPROVED:

Chairman
(SEAL)

ATTEST

Secretary
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CERTIFICATION

I, the undersigned, the duly appointed and qualified Secretary of Northern Kentucky
Water District, do hereby certify that the foregoing Resolution is a true, accurate and complete
copy of a certain Resolution duly adopted by the Board of Commissioners of said District at a
duly and properly convened or recessed meeting of said Board of Commissioners held on April
12, 2005, on the same occasion signed in open session by the Chairman attested under seal by
me as Secretary, and declared to be in full force and effect.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said

District this day of . _,2005.

Secretary
Northern Kentucky Water District

30435\
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Exhibit C
Witness: Barrow

WATER

CLASS A & B
WATER DISTRICTS AND ASSOCIATIONS

ANNUAL REPORT

OoF

TO TEE

PUBLIC SERVICE COMMISSION

OF THE

COMMONWEALTH OF KENTUCKY

211 SOWER BOULEVARD
P. O. BOX 615
FRANKFORT, KENTUCKY 40602

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2,004
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Rev. 7/19/2004
KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 20_04

Northern Kentucky Water District 100 Agua Dr, Cold Spring KY 41017
(Utility Reporting) (Address)

FEIN # (Federal Employer Identification Number)

[6 11 1-11 I3 1111 1glg 15|
(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility...........oovvvieiiiniiinin §
(2) Gross Revenues of Gas Utility.......cccoveniniiiininiiain.e. $ 30,931,917.00
(3) Gross Revenues of Water Utility............ocooiviiiiiniiniiinnn. $
(4) Gross Revenues of Sewer Utility........cocoviiiiiiiiiin. $
(5) Other Operating Revenues.............coveiiiiiiiiiiiiinnnen.e $1.253,333.00
**% TOTAL GROSS REVENUES...cicivviiiiiiiniiinnann h)
OATH
State of...Kentucky................. )
) ss.

County of..Gampbell ... ... )

Ronald J. Barrow being duly sworn, states that he/she is

(Officer)
V.P. Finance ofthe_ Northern Kentucky Water District that the above
( Official Title) (Utility Reporting)
'repbrt of gross revenues is in exact accordance with __ Northern Kentucky Water Dist. , and thatsuch
(Utility Reporting)
books accurately show the gross revenues of NOTthern Kentucky Water District’ | derived from
(Utility Reporting)

Intra-Kentucky business for the calendar year ending December 31, 20 04 oy

"

Wﬂ)ﬁ/ e

cer) IV ¢ b O S

This the 30" day of JNaret 20 05
bovnie Soliine Camplictd Oty 3, 3005
(Notary Public} (County) @ omnfission Explres)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE
ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE
RECONCILED ONTHE REVERSE OF THIS REPORT
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Northern Kentucky Water District

Chlorinators and Sodium Hypochlorite Feeders In System & Location

Updated 3/2/2005

33C

Page 70

Form of
# of Units Chlorine Type Capacity (ea.)
Sodium
Bromiey Pump Station 1 Hypochlorite |Jesco Pump 1.3 GPH
Sodiumn
West Covington Pump Station 1 Hypochlorite |Penn Process 2.3 GPH
Sodium
Bristow Road Pump Station 1 Hypochlorite |Watson Marlow 5 GPH
Sodium
Dudley Pump Station 2 Hypochlorite |US Filter Wallace & Tiernan Encore 700 {12 GPH
- Sodium
Fort Thomas Treatment Plant 8 Hypochlorite |US Filter Wallace & Tiernan Encore 700 |77 GPH
2 Sodium US Filter Wallace & Tieman Encore 700 |5 GPH
Taylor Mill Treatment Plant 3 Hypochlorite [US Filter Wallace & Tiernan Encore 700 {22.5 GPH
Sodium
Ohio River Pump Station 4 Hypochlorite |Tuthill 21MIF22C59X75300 28.7 GPH
1 Sodium Watson Marlow 9.1 GPH
Memorial Pky Treatment Plant 2 Hypochlorite |Seepex 8 GPH
Page 33 C




Booster Pumping Station Facilities
Northern Kentucky Water District

Updated 3/2/2005

Pump Stations

33D

PUMP CITY NO. |[PUMP] YEAR |HORSE ] VOLTS PUMP RATING SERVICE
STATION LOCATED | OF jTYPE|{INSTALLED| POWER|REQUIRED|CONTROL PER PUMP} TDH TYPE
LOCATION UNITS , (GPM) I(FEET)
Ohio River Raw Brent 171 VT 1997 1250 4160 AUTO 8,400 430 HIGH
Water Pumping 2 VT Out of service 430 HIGH
Station #1 3 VT 1997 1250 4160 AUTO 8,400 430 HIGH
4 VT 1997 1250 4160 AUTO 8,400 430 HIGH
(Feeds FTTP} 5 VT 1999 1250 4160 AUTO 8,400 430 HIGH
6* | VT 1994 1250 4160 AUTO 9,000 430 HIGH
Latonia Ave. Covington 1 HC 2002 75 440 AUTO 500 400 HIGH
and 35th St (Const, 1953)| 2 HC 2002 75 440 AUTO 500 400 HIGH
Bromley Bromiey 1 VT 1968 60 440 AUTO 500 340 HIGH
2 VT 1986 75 440 AUTO 700 315 HIGH
3 VT 1986 75 440 AUTO 700 340 HIGH
Licking River Raw | Taylor Mill 1 VT 1990 350 440 AUTO 8333 126 LOw
Water Pumping 2 VT 1971 250 440 AUTO. 6250 126 LOwW
Station - 3 VT 1993 150 440 AUTO 4900 94 LOW
Taylor Mill Taylor Mill 1 VT 2001 600 2300 AUTO 6945 250 HIGH
Treatment 2 VT 1954 450 2300 AUTO 3472 385 HIGH
Plant 3 VT 1954 700 2300 AUTO 3472 385 HIGH
4 VT 1974 1250 2300 AUTO 6945 490 HIGH
5 VT 1974 1250 2300 AUTO 6945 490 HIGH
5] VT 1982 600 2300 AUTO 6945 250 HIGH
Dudley Pike Edgewocd 1 VT 1965 250 440 AUTO 2825 270 HIGH
1040 System 2 VT 1965 250 440 AUTO 2825 270 HIGH
3 VT 1965 250 440 AUTO 2825 270 | 'HIGH
4 VT 1978 250 440 AUTO 2222 375 HIGH
Dudley Pike Edgewood 5 VT 1990 600 460 AUTO 6000 282 HIGH
1080 System 6 VT 1890 600 460 AUTO 6000 282 HIGH
7 VT 1990 600 460 AUTO 6000 282 HIGH
8 VT 1994 600 460 AUTO 5000 282 HIGH
Richardson Rd. Independence| 1 VT 1981 400 440 AUTO 2100 515 HIGH
2 VT 2001 400 440 AUTO 2100 515 HIGH
3 VT 1998 400 440 AUTO 2100 515 HIGH
Hands Pike Covington 1 VT 1983 75 440 AUTO 500 426 HIGH
. 2 VT 1983 75 440 AUTO 500 426 HIGH
West Covington Covington 1 vC 1987 40 440 AUTO 1600 60 LOW
) 2 vC 1987 40 440 AUTO 1600 60 LOW
Bristow Rd. Independence| 1 VT 2002 75 480 AUTO 2900 65 LOW
2 VT 2002 75 480 AUTO 2900 65 LOwW
(Peerless Pumps) 3 VT 2002 75 480 AUTO 2800 65 LOW
Newport PS Fort Thomas | 1 VT 2000 500 440 AUTO 4200 372 HIGH
Variable Speed 2 VT 2000 500 440 AUTO 4200 372 HIGH
3 VT 2000 500 440 AUTO 4200 372 HIGH
uUs 27 10 MGD 670 Alex. Pk.| 1 VT 1990 350 440 AUTO 3500 300 HIGH
Fort Thomas | 2 VT 1990 350 440 AUTO 3500 300 HIGH
3 VT 1990 350 440 AUTO 3500 300 HIGH
Ripple Creek Cold Spring 1 vC 1991 75 440 AUTO 2050 100 LOW
' 2 vC 1891 75 440 AUTO 2050 100 LOW
Ohio River Raw Fort Thomas | 1 VT 1987 800 2400 AUTO 5500 365 HIGH
Water Pumping 2 VT 1999 800 2400 AUTO 5000 365 HIGH
Station #2 3 VT 2002 800 2400 AUTO 4000 365 HIGH
(Feeds MPTP)
Memorial Parkway | Fort Thomas| 1 VC 1961 125 460 AUTO 5300 64 LOW
Treatment Plant 2 VC 1861 75 440 AUTO 3675 64 L.Oow
Raw Water Pumps 3 VC 1861 75 440 AUTO 3675 64 LOW
Carothers Rd. Newport 1 VT 1986 150 460 AUTO 1800 263 HIGH
Pump Stn. 2 VT 1996 160 460 AUTO 1800 263 HIGH
Page 33 D
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‘ ) . Notary Public
My Commission expires W 3, A 005 State at Large
[4 J Keniucky

OATH

commonwealth of Kentucky )
) ss
County of  Campbell )
Ronald J. Barrow makes oath and says
(Name of Oificer)
V.P. Finance of

that he/she is

(Official title of officer)

Northern Kentucky Water District

(Exact legal title or name of respondent)

that it is his/her duty to have supervision over the books of account of the
respondent and to control the manner in which such books are kept; that he/she
knows that such books have, during the period covered by the foregoing report,
been kept in good faith in accordance with the accounting and other orders of
the Public Service Commission of Kentucky, effective during the said period;
that he/she has carefully examined the said report and to the best of his/her
knowledge and belief the entries contained in the said report have, so far as
they relate to matters of account, been accurately taken from the said books of
account and are in exact accordance therewith; that he/she believes that all
other statements of fact contained in the said report are true; and that the
said report is a correct and complete statement of the business and affairs of
the above-named respondent during the period of time from and including

December 31 , 20 04

/%e of Officer)

Subscribed and sworn to before me, a 72,27@&/[/ ; in and for
{

the State and County named in the above this 3&)%__ day of W , 20 65

January 1 , 2004 , to and including

CONNIE S. REEKERS

ui3, 2005 F

: / . My Commission Expires J

(Signature /@"f officer authorized to administer oath)
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Northern Kentucky Water District
Schedule of Outstanding Debt
As of March 31, 2005
Description Amount
Bonds
1997 6,310,000
1998 9,805,000
2000 Rural Development Loan 2,220,000
2001 15,335,000
2002 A 44,430,000
2002 B 9,095,000
2003 A 1,545,000
2003 B 28,600,000
2003 C 21,200,000
2004 10,185,000
Total Bonds $ 148,725,000
Notes
Taylor Mill purchase note $ 2,625,000
2004 bond anticipation note 3,605,000
Deferred note payable 100,000
Total Notes $ 6,330,000
Total Debt $ 155,055,000
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WATER DISTRICT

FINANCIAL STATEMENTS

December 31, 2004 and 2003
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R R RankmN, RankIN & COMPANY B Lookout Corporate Center H Tel. 859/331-5000

Certified Public Accountants 1717 Dixie Highway, Suite 600

8) Ft. Wright, Kentucky 41011
O.

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Northern Kentucky Water District

We have audited the accompanying balance sheets of the Northern Kentucky Water District, as
of December 31, 2004 and 2003, and the related statements of revenues, expenses and
changes in net assets, and of cash flows for the years then ended. These financial statements
are the responsibility of the Northern Kentucky Water District’'s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Northern Kentucky Water District as of December 31, 2004 and 2003,
and the results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated April 13,
2005 on our consideration of the Northern Kentucky Water District’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grants. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of

our audit.

Management's Discussion and Analysis is not a required part of the basic financial statements,
but is supplementary information required by the Governmental Accounting Standards Board.
We have applied certain limited procedures, consisting principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.

Page 3
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Our audit was performed for the purpose of forming an opinion on the basic financial statements
taken as a whole. The other supplementary schedules are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

RANKIN, RANKIN, & COMPANY

/éa«éu-—,/gaméu_n"

Ft. Wright, Kentucky
April 13, 2005
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

Our discussion and analysis of the District's financial performance provides an overview
of the District’s financial activities for the year ended December 31, 2004. This
information is presented in conjunction with the audited financial statements that follow

this section.
Financial Highlights

The assets of the District exceeded its liabilities at the close of the most recent year
by $ 101,641,343 (net assets). This was an increase of § 6,228,398 in
comparison to the prior year. : ~

o Operating revenues increased $3,984,441 or 14% over 2003.
e The debt coverage ratio improved from 1.13 in 2003 5 to 1.31 in 2004.
Overview of the Financial Statements

The financial statements presented herein include all of the activities of the District as
prescribed by GASB Statement No. 34. The District’s basic financial statements include '
the statements of net assets, statements of revenues, expenses and changes in net
assets and statements of cash flows and the notes to the financial statements. This
report also contains supplementary information in addition to the basic financial
statements themselves. \

Basis of Accounting. The District’s financial statements are prepared using the accrual
basis of accounting.

The Statement of Net Assets and the Statement of Revenues, Expenses and
Changes in Net Assets

¢ In the Statement of Net Assets and the Statement of Revenues, Expenses and Changes
in Net Assets, we report the District's activities:

e The District charges rates on water consumption to customers to help it cover
all or most of the cost of certain services it provides.

Northern Kentucky Water District 100 Aqua Drive P.O. Box 220  Cold Spring, Kentucky 41076-0220
859-578-9898  859-441-3824 Fax Page 5
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Overview of Annual Financial Report

Table 1 provides a summary of the District's net assets for 2004 compared to 2003.

Table 1
Net Assets
2004 2003
Current assets 3 14,366,122 $ 13,797,151
Restricted assets 34,824,170 31,630,356
Noncurrent assets 218,111,204 202,795,212
Total assets 267,301,496 248,222,719
Current liabilities 7,442,068 6,699,740
Liabilities payable from
restricted assets 3,437,085 3,340,034
Long term liabilities 154,781,000 142,770,000
Total liabilities 165,660,153 152,809,774
Net assets:
Invested in capital assets,
net of related debt 48,201,933 44 544 356
Restricted 31,387,085 28,290,322
Unrestricted 22,052,325 22,578,267
Total net assets $ 101,641,343 $ 95,412,945

The District’s net assets for 2004 increased 7%, $ 101,641,343 as compared to
$ 95412,945 in the previous year. This increase was mainly attributable to additional
capital assets acquired from new construction and an increase in operating revenue.
The largest portion of the District's net assets (47%) reflects its investment in capital
assets (e.g. land, buildings, infrastructure, machinery and equipment), less any related
debt used to acquire those assets still outstanding. The District uses these capital
assets to provide services to its customers: consequently, these assets are not available
for future spending. Although the District's investment in its capital assets is reported
net of related debt, it should be noted that the resources needed to repay this debt must
be provided from other sources, since the capital assets themselves cannot be used to
liquidate the debt.

An additional portion of the District's net. assets (31%) is considered to be restricted.
This .amount represents resources that are subject to external restrictions on how they
may be used. )

The unrestricted net assets (22%) may be used to meet the District's ongoing obligations
to customers and creditors.



Table 2 shows the changes in net assets for 2004, as well as revenue and expense
comparisons to 2003.

Table 2
Changes in Net Assets
2004 2003
Operating Revenues:
Wiater Sales 30,931,919 27,167,452
Forfeited discounts 621,871 469,253
Rents from property 452,661 303,139
Other water revenue 178,801 260,967
Total operating revenues 32,185,252 28,200,811
Operating Expenses:
Operations, maintenance and
administration expenses 19,849,361 18,734,903
Depreciation 5,329,289 5,016,275
Total operating expenses 25,278,650 23,751,178
Net Operating Income 6,906,602 4,449,633
- Non-operating Income (Expenses)
Investment income 791,405 910,431
Miscellaneous non-operating income 31,136 314,577
Settlement on cancellation of contract 0 685,842
Interest on long-term debt (5,344,406) (5,244,744)
Amortization of hond discount
and expense (524,696) {392,248)
Net Non-operating income (expenses) {5,046,561) (3,726,142)
Income Before Capital Contributions 1,860,041 723,491
Capital Contributions 4,368,357 1,875,382
Change in net assets 6,228,398 2,598,873
Net assets - Jénuary 1 95,412,945 92,814,072
Net assets - December 31 101,641,343 95,412,945

The basic financial statements of the District are included in this report. Operationé are
accounted for in such a manner as to show changes in net assets and the District is
intended to be entirely or predominantly self-supported from water user charges.

In reviewing income before capital contributions, the financial statements showed net
income for the year of $1,860,041. Operating revenues increased 14% due to the
increase in water rates in 2003 taking effect for a full year and another increase in rates
taking effect in August of 2004. Operating expenses increased by 6%. The increase
was primarily due to the addition of expenses as a result of the Taylor Mill Water System
purchase and the continuing increases in insurance costs. Capital contributions
increased by $ 2,492,975 (133%) primarily due to the receipt of grants of $ 1,471,757
and an increase in subdivision contributions.

| Page 7
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Debt and Capital Asset Administration

Table 3 summarizes the District’s outstanding debt at the end of 2004 as compared to
2003.

Table 3
Outstanding Debt at Year End
2004 2003
Bond payable obligations $ 153,125,000 $ 146,988,000
Notes payable 6,330,000 100,000
Totals $ 159,455,000 $ 147,089,000

At year-end, the District had $ 159,455,000 in outstanding notes and bonds compared to
$ 147,089,000 last year. That is an increase of 8% as shown in the Table 3. The
District did issue new debt during the current year for the purchase of the central facility,
the purchase of the Taylor Mill Water System and various capital improvement projects.

Capital Assets

At December 31, 2004, the capital assets reported amounted to $ 207,656,933 million
invested in capital assets including land, buildings, water systems, equipment, and
vehicles. This represents a net increase of $ 16,023,577 million, or 8%, over last year
due to the District’s purchase of the Taylor Mill Water System, the purchase of a central
facility, investment in distribution and treatment projects, and vehicle and equipment
purchases during the year.

Table 4
‘ Capital Assets, Net of Depreciation
2004 - 2003

Not being depreciated: )
Land - $ 605,416 & 605,416
Construction in progress : 10,056,653 3,790,771
Plant Acquisition Adjustment ‘ 5,516,136 5,516,136
Other capital assets: -
Utility plants:

Transmission & Distribution system plant and equipment 151,221,396 141,043,945

Source of Supply & Pumping system plant and equipment 29,363,421 29,259,602

Water Treatment plant and equipment '45,378,069 45,309,903

Géheral plant and equipment v 14,850,975 10,553,790 -

Subtotal 256,992,066 236,079,563

Accumulated depreciation (49,335,133) (44,446,207) -
TOTALS ' $ 207,656,933 § 191,633,356




Economic Factors And Next Year’s Budget

The District's budget for 2005 calls for an increase in water revenue due to a full year of
a rate increase put into effect in August 2004. Another water rate increase is expected
in 2006. A modest increase is planned for operating expenses as a result of increases
in salaries and wages and insurance costs.

Contacting The District’s Financial Management

This financial report is designed to provide our customers and creditors with a general
overview of the District's finances and to show the District’s accountability for the money
it receives. If you have questions about this report or need additional financial
information, contact the District Administrative Office at 100 Aqua Drive, Cold Spring,

KY, 41076.

Ronald J. Barrow
Vice President, Finance
Northern Kentucky Water District



ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Customers
Unbilled customers
Others -
Assessments receivable
Inventory supplies for new installation
and maintenance, at cost
Prepaid items
TOTAL CURRENT ASSETS

RESTRICTED ASSETS

Boone Florence Settlement

Bond Proceeds Fund

Debt Service Reserve Account

Debt Service Account

Improvement, Repair & Replacement
TOTAL RESTRICTED ASSETS

NONCURRENT ASSETS
Miscellaneous deferred charges
Capital assets:
Land, system, buildings and equipment
Construction in progress
Total capital assets before accumulated depreciation
Less accumulated depreciation
Total capitdl assets, net of accumulated depreciation
TOTAL NONCURRENT ASSETS

TOTAL ASSETS

2004

2003

2,886,075 |$ 3,701,770
4,222,200 3,690,880
4,900,000 4,200,000
457,556 257,400
37,251 38,913
1,241,337 1,167,917
621,703 740,271
14,366,122 13,797,151
3,680,638 4,055,738
9,608,272 8,637,126
12,534,354 11,898,813
5,812,970 4,773,526
3,187,936 1,965,153
34,824,170 31,630,356
10,454,271 11,161,856

246,935,413

232,288,792

10,056,653 3,790,771
256,992,066 236,079,563
(49,335,133) (44,446,207)
207,656,933 191,633,356
218,111,204 202,795,212
267,301,496 |$ 248,222,719

.. See accompanying notes.
Page 10 '
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LIABILITIES AND RETAINED EARNINGS

CURRENT LIABILITIES
Bonded indebtedness
Note payable
Accounts payable
Accrued payroll and taxes
Other accrued liabilities

TOTAL CURRENT LIABILITIES

CURRENT LIABILITIES PAYABLE
FROM RESTRICTED ASSETS

Accounts payable
Accrued interest payable

TOTAL CURRENT LIABILITIES PAYABLE
FROM RESTRICTED ASSETS

LONG-TERM DEBT
Bonded indebtedness
Notes payable

TOTAL LONG-TERM DEBT

TOTAL LIABILITIES

NET ASSETS

Invested in capital assets, net of related liabilities
Restricted 4
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

4,424,000 4,319,000
250,000 -
2,286,022 2,013,485
250,143 152,234
231,903 215,021
7,442,068 6,699,740
843,632 847,276
2,593,453 2,492,758
3,437,085 3,340,034
148,701,000 142,670,000
6,080,000 100,000
154,781,000 142,770,000
165,660,153 152,809,774
48,201,933 44,544 356
31,387,085 28,290,322
22,052,325 22,578,267
101,641,343 95,412,945
267,301,496 248,222,719

See accompanying notes.
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OPERATING REVENUES
Water sales
Forfeited discounts
Rents from property
Other water revenues

TOTAL OPERATING REVENUES
OPERATING EXPENSES
Operating and maintenance expense
Depreciation expense
TOTAL OPERATING EXPENSES
NET OPERATING INCOME
NONOPERATING INCOME (EXPENSES)
Investment income
Miscellaneous non-operating income
Settlement on cancellation of contract
Interest on long-term debt
Amortization of debt discount and expense
NET NONOPERATING INCOME (EXPENSES)
INCOME BEFORE CONTRIBUTIONS
CAPITAL CONTRIBUTIONS
CHANGE IN NET ASSETS
NET ASSETS - BEGINNING OF YEAR

NET ASSETS - ENDING OF YEAR

2004 2003
§ 30931919 |$ 27,167,452
621.871 469,253
452 661 303.139
178,801 260,967
32.185.252 28200811
19,949,361 18,734,903
5.329 289 5.016.275
25.278.650 23.751,178
6.906,602 4449633
791,405 910,431
31.136 314.577
; 685,842
(5,344,406) (5,244,744)
(524.696) (392.248)
(5.046,561) (3,726,142)
1,860,041 723,491
4.368,357 1,875,382
6.228.398 2,598,873 |
95,412,945 02,814,072 |
$ 101,641,343 |$ 95,412,045

See accompanying notes.
e ¢ E
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CASH FLOWS FROM OPERATING ACTIVITIES
Received from customers $ 30,324,228 1$ 26,277,106
Paid to suppliers for goods and services (9,191,052) (10,095,895)
Paid to or on behalf of employees for services (9,894,623) (8,474,726)
Net Cash Flows From Operating Activities 11,238,553 7,706,485
CASH FLOWS FROM INVESTING ACTIVITIES
Investment income 791,405 910,431
Net Cash Flows From Investing Activities 791,405 910,431
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Principal paid on capital debt {4,694,000) (59,779,000)
Debt proceeds 17,060,000 72,885,000
Interest paid on bonds and notes, net of capitalized interest (5,243,711) (5,314,684)
Change in deferred assets, other than amortization 182,889 (2,940,460)
Acquisition and construction of fixed assets (21,530,691) (10,359,961)
Transfer of capital assets to inventory - 58,380
l.oss of disposition of assets ; 177,825 -
Capital contributions received 4,368,357 1,875,382
(Increase) decrease In restricted funds
Boone Fiorence Settlement 375,100 (292,653)
Bond Proceeds Fund (671,146) (5,222,355)
Debt Service Reserve and Debt Service Account (1,674,985) (2,959,519)
Improvement, Repair and Replacement Fund (1,222,783) 2,176,188
Payment of restricted liabilities (3,644) (413,205)
Miscellaneous non-operating income 31,136 314,577
Net Cash Flows From Capital and Related Financing Activities (12,845,653) (9,972,310)
Net Change in Cash and Cash Equivalents (815,695) (1,355,394)
Y
CASH AND CASH EQUIVALENTS-Beginning of Year 3,701,770 5,057,164
CASH AND CASH EQUIVALENTS-END OF YEAR $ 2,886,075 |$ 3,701,770
RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED (USED)
BY. OPERATING ACTIVITIES
Operating income $ 6,906,602 |$ 4,449,633
Adjustments to reconcile net operating income to
net cash provided by operating activities
Depreciation 5,329,289 5,016,275
(Increase) decrease in assessments receivable 1,662 3,916
(Increase) decrease in accounts receivable (1,431,476) (1,927,621)
(Increase) decrease in inventory supplies (73,420) (71,608)
(Increase) decrease in prepaid expenses 118,568 258,891
Increase (decrease) in accounts payable 272,537 (121,9863)
Increase (decrease) in accrued payroll and taxes - 97,909 42,396
Increase (decrease) in other accrued liabilities 16,882 56,564
$ 11,238,553 |$ 7,706,485
See accompanying notes.
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NOTE A — DESCRIPTION OF ENTITY AND-SIGNIFICANT ACCOUNTING POLICIES

Description of Entity

The Northern Kentucky Water District (the District) was established August 28, 1996 and became op-
erational January 1, 1997 as a result of a merger agreement executed by the Kenton County Water Dis-
trict No. 1 and the Campbell County Kentucky Water District. The District was organized and operates
under the provisions of Kentucky Revised Statutes (Chapter 74). The District owns and operates
water production and distribution facilities which are used to furnish water supplies within their service
area as approved by the Commonwealth of Kentucky Public Service Commission.

Basis of Presentation and Accounting

The District’s financial statements are presented on the full accrual basis in accordance with accounting
principles generally accepted in the United States of America. The District applies all Governmental Ac-
counting Standards Board (GASB) pronouncements as well as Financial Accounting Standards Board
(FASB) statements and interpretations, and the Accounting Principles Board (APB) of the Committee on
Accounting Procedure issued on or before November 30, 1989, unless those pronouncements conflict
with or contradict GASB pronouncements.

The District has adopted GASB Statements 33 through 38, and related interpretations issued through
June 30, 2004, Statement No. 33 required capital contributions to be recorded in the statement of reve-
nues, expenses and changes in net assets. Statement 34 and subsequent statements and interpreta-
tions required certain other changes in terminology, format and content, as well as inclusion of the man-
agement’s discussion and analysis as required supplementary information.

All activities of the District are accounted for within a single proprietary (enterprise) reporting entity. Pro-
prietary entities are used to account for operations that are (a) financed and operated in a manner simi-
lar to private business enterprises where the intent of the governing body is that the cost (expenses, in-
cluding depreciation) of providing goods or services to the general public on a continuing basis be fi-
nanced or recovered pfimarily through user charges; or (b) where the governing body has decided that
periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability, or other purposes.

The accounting and financial reporting treatment applied to the District is determined by its measure-
mentfocus. The transactions of the District are accounted for on a flow of economic resources meas-
urement focus. With this measurement focus, all assets and all liabilities associated with the operations

are included on the balance sheet. Net assets (i.e., total assets net of total liabilities) are segregated -

into “invested in capital assets, net of related liabilities”; “restricted”; and “unrestricted” components.

Fund Structure

The activities of the accounts included in the accompanying financial statements are summarized
below.

General Revenue Account

AH monies received by the District as Pledged Receipts and income from the Debt Service Reserve Ac-
count are deposited in the General Revenue Account. Transfers from the General Revenue Account
to other designated accounts follow the requirements of the General Bond Resolution.
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Operation and Maintenance Account

The Operation and Maintenance Account is used to pay operating and maintenance costs of the
District in accordance with the Annual Budget.

Bond Proceeds Fund

This fund contains the bond proceeds plus investment interest earned that are available for paying the
cost of construction and acquisition contracts relating to the water system as provided in the various

bond ordinances.
Debt Service Reserve Account

The Debt Service Reserve Account holds an amount that will equal the aggregate debt service reserve
requirement (defined as the maximum annual debt service requirement in any succeeding bond fiscal

year).

Debt Service Reserve Account Assets:

. 2004 2003
Cash and cash equivalents $ 4782038 $ 3,996,439
FNMA and FHLMC 7,642,873 7,657,821
Accrued Interest Receivable 109,443 244 553
Total $ 12,534,354 $§ 11,898,813

Maximum annual debt service is $10,953,130.

Debt Service Account

The Debt Service Account accumulates monies for the'purpose of paying interest on the bonds when
due and payable and paying the principal of the bonds when due and payable.

Debt Service Account Assets:

2004 2003
Cash and Cash Equivalents $ 5,812,970 $ 4,773,526
Total $ 5,812,970 $ 4,773,526

Improvement, Repair and Replacement Account

The Improvement, Repair and Replacement Account is available to make major repairs and replace-
ments and to pay the cost of construction of additions, extensions and improvements to the water sys-

tem.
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Improvement, Repair and Replacement Account Assets:

2004 2003
Cash $ 3,187,936 3 1,844 415
Accounts Receivable - 20,738
Total $ 3,187,936 $ 1,965,153

Plant Account

The Plant Account records the utility plant, related accumulated depreciation, funds available for plant
additions and the long-term indebtedness of the District.

Summary of Significant Accounting Policies:

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the District considers all highly liquid unrestricted debt in-
struments purchased with a maturity of three months or less to be cash equivalents.

The District is authorized by bond resolution to invest in direct obligations of the United States, or obliga-
tions guaranteed by the United States, obligations of certain federal agencies and instrumentalities, in-
cluding U.S. dollar-denominated deposits in commercial banks which are insured by the Federal Deposit
Insurance Corporation or fully collateralized by the foregoing, and public housing bonds or project notes
issued by public housing authorities annual contribution contracts with the United States or by requisition
or payment agreement with the United States.

Accounts Receivable - Customers and Estimated Unbilled Water Delivered

The Distriét follows a quarterly cycle billing procedure with approximately one-third of the meters read
and billed each month. When meter reading is delayed, estimated bills are rendered to promote con-
sistency of water revenue. In order to accomplish a proper matching of revenues with expenses and to
fairly state assets, an analysis is prepared of the final quarterly billings in the year to determine the esti-
mated amount of water delivered but unbilled at year end. ‘ :

The direct write-off method is used to recognize uncollectable accounts receivable.

Assessments Receivable

Direct assessments from property owners are recorded as a receivable by the District at the time the im-
provement project is completed.
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Inventory

Inventory is valued at cost using the moving average method. Inventories consist of expendable sup-
plies held for new water line installations and maintenance and are charged to expenditures on an "as

used" basis.

Utility Plant

Prior to 1978, utility plant assets were recorded as expenditures at the time of purchase and capitalized
to the Plant Fund. No depreciation was provided on utility plant assets and continuing property records

were not maintained.

The District obtained an independent appraisal which includes a detailed listing of District buildings,
structures and contents. The appraisal serves as the basis for detailed property records that is updated

on a continuous basis.

Utility plant assets are stated at cost or appraised value. Interest related to the financing of projects un-
der construction is capitalized as part of the projects’ basis in connection with the various construction
projects in progress. In 2004, interest in the amount of $94,322 has been capitalized. The cost of cur-
rent repairs and maintenance is charged to expense, while the cost of replacements or betterments is

capitalized.

Depreciation of the utility plant is computed on the straight-line method over the estimated useful lives
of the assets. Useful lives range from:

Water lines and plant 20 to 100 years
Pumping equipment 20to 35 years
Vehicles and other equipment 4to 10vyears

Miscellaneous Deferred Charges

The bond discounts, premiums, costs of issuance and gains or losses on advance refundings and de-
feasances are deferred and amortized over the life of the related bonds.

Construction in Progress

Capitalizable costs incurred on projects which are not in use or ready for use are held in construction in
progress. When the asset is ready for use, related costs are transferred to utility plant.

Capital Contributions

These contributions represent assessments/reimbursements to recover the costs of new services and
extensions of the distribution system. The District does not include the amount of costs incurred and
contributed by outside contractors for installation of distribution systems which the District absorbs and

provides for their operations and maintenance. -
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Restricted Net Assets

Net assets comprise the various net earnings from operating and non-operating revenues, expenses
and contributions of capital. Net assets are classified in the following three components: invested in
capital assets, net of related debt; restricted; and unrestricted net assets. Invested in capital assets, net
of related debt, consists of all capital assets, net of accumulated depreciation and reduced by outstand-
ing debt that is attributable to the acquisition, construction and improvement of those assets. Restricted
net assets consists of net assets for which constraints are place thereon by external parties, such as
lenders, grantors, contributors, laws, regulations and enabling legislation, including self-imposed legal
mandates. Unrestricted net assets consists of all other net assets not included in the above categories.

Included in restricted net assets at December 31,

2004 2003
Boone Florence Settlement $ 3,680,638 $ 4,055,738
Bond Proceeds Fund 9,034,675 8,493,261
Debt Service Reserve Account 12,534,354 11,898,813
Debt Service Account 3,219,517 2,280,768
Improvement, Repair & Replacement 2,917,901 1,661,742
Total Restricted Net Assets $ 31,387,085 $§ 28,290,322
NOTE B - ACCOUNTS RECEIVABLE
2004 2003
Accounts receivable arising
from billings of metered water sales $ 4222200 $ 3,690,880
Accrual for estimated unbilled
waterrevenue 4,900,000 4,200,000
Other 457,556 257,400

Total net accounts receivable $ 9,579,756 $ 8,148,280

NOTE C - BONDED INDEBTEDNESS

Fiscal Court of Kenton County, Kentucky

The Kenton County Water District received a $100,000 deferred payment loan at 3%. This loan was re-
quired as a local match to qualify for a $750,000 Community Development Block Grant for Phase | of a
water project in southern Kenton County. This loan will become due and payable only after sufficient
customers in southern Kenton County are obtained in order to reduce the user rates, including sur-
charges, to approximately $26.00 per month. “
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Water District Refunding Revenue Bonds, Series 1997

On October 22, 1997, Water Refunding Revenue Bonds were issued by the Northern Kentucky Water
District with a face value of $11,225,000 pursuant to the 1985 General Bond Resolution as amended by

a First Supplemental General Bond Resolution adopted November 17, 1987.

The purpose of the bond issue was to redeem all the $1,600,000 Northern Kentucky Water District Wa-
ter District Revenue Bond Anticipation Note, dated April 1, 1997 and to discharge and defease all of the
curréntly outstanding i) Campbell County Kentucky Water District Revenue Refunding Bonds, 1989 Se-

ries A dated May 1, 1989; ii) Campbell County Kentucky Water District Revenue Bonds, Series 1991

dated December 1, 1991; and, iii) Campbell County Kentucky Water District Revenue Bonds, Series

1992 dated August 1, 1992.

The Water District Revenue Bonds, Series 1997, are scheduled to mature as follows:

Total
Interest Principal Interest Debt
Year Rates Amount Amount Service
2005 4.70% 3 770,000 $ 316,990 $§ 1,086,990
2006 4.70% 810,000 279,860 1,089,860
2007 4.70% 850,000 240,850 1,090,850
2008 4.75% 890,000 199,737 1,089,737
2009 4.75% 930,000 156,512 1,086,512
2010-2014 4.75% 2,185,000 280,369 2,465,369
2015-2019 4.75% 375,000 110,081 485,081
2020-2022 4.75% 270,000 19,713 289,713
Totals $ 7,080,000 $§ 1,604,112 $ 8,684,112

Water District Revenue Bonds, Series 1998

in December 1998, the Northern Kentucky Water District sold $11,355,000 of its Revenue Bonds for the

purpose of paying costs of acquiring and construction of various water district projects.

The Water District Revenue Bonds, Series 1998, are scheduled to mature as follows:

¢

Total

Interest Principal Interest Debt

Year Rates Amount Amount Service
2005 4.75% 5 240,000 $ 480,836 § 720,836
2006 4.75% 255,000 469,080 724,080
2007 4.75% 265,000 456,730 721,730
2008 4.75% 280,000 443,786 723,786
2009 4.75% 280,000 430,486 710,486
2010-2014 4.75-4.85% 1,630,000 1,932,784 3,562,784
2015-2019 4.875% 2,075,000 1,486,266 3,561,266
2020-2024 4.875% 2,655,000 912,722 3,567,722
2025-2027 4.875% 2,365,000 218,521 2,583,521
Totals $ 10,045,000 $ 6,831,211 § 16,876,211
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Water District Revenue Bonds, Series 2001

In October 2001, the Northern Kentucky Water District sold $16,325,000 of its Revenue Bonds for the
purpose of paying costs of acquiring and construction of various water district projects and to redeem
the Series 2000 Bond Anticipation Note.

The Water District Revenue Bonds, Series 2001, are scheduled to mature as follows:

Total
Interest Principal Interest Debt
Year Rate Amount Amount Service

2005 3.50% $ 230,000 $§ 733,100 § 963,100
2006 3.50% 215,000 725,312 940,312
2007 3.88% 200,000 717,675 917,675
2008 4.00% 170,000 710,400 880,400
2009 4.20% 155,000 703,745 858,745
2010-2014 4.30-4.40% 1,740,000 3,402,951 5,142,951
2015-2019 4.50-4.75% 4,455,000 2,632,166 7,087,166
2020-2024 4.75-5.00% 5,690,000 1,415,463 7,105,463
2025-2026 5.00% 2,710,000 137,250 2,847,250
Totals $ 15,565,000 $ 11,178,062 $ 26,743,062

Rural Development Loan

In August 2000, the Northern Kentucky Water District closed on a loan agreement with the Department
of Agriculture for the Sub District C Construction project. The amount of the loan was $2,287,000 with
an annual interest rate of 5%. The repayment of the loan is on a 40 year amortization schedule.

The following is a schedule of future debt service requirements to maturity:
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Total
Principat Interest Debt
Year Amount Amount Service

2005 $ 24,000 $ 111,000 $ 135,000
2006 26,000 109,800 135,800
2007 27,000 108,500 135,500
2008 28,000 107,150 135,150
2009 30,000 105,750 135,750
2010-2014 172,000 504,900 676,900
2015-2019 221,000 457,250 678,250
2020-2024 282,000 396,150 678,150
2025-2029 359,000 318,350 677,350
2030-2034 460,000 219,100 679,100
2035-2039 591,000 91,550 682,550
Total $ 2,220,000 $ 2,529,500 % 4,749,500




Water District Refunding and Revenue Bonds, Series 2002 A

In February 2002, the Northern Kentucky Water District sold
Bonds for the purpose of refunding in advance of maturity the Water District’s outstanding Refunding
and Revenue Bonds dated March 1, 1992 in the principal amount of $26,565,000. Additional proceeds

were used to purchase the City of Newport Waterworks system.

$45,485,000 of its Refunding and Revenue

The Water District Revenue Bonds, Series 2002 A, are scheduled to mature as follows:

Total
Interest Principal Interest Debt
Year Rate Amount Amount Service
2005 4.50% §$ 360,000 $ 12,176,540 § 2,536,540
2006 4.50% 370,000 2,160,115 2,530,115
2007 4.50% 380,000 2,143,240 2,523,240
2008 4.50% 410,000 2,125,465 2,535,465
2009 4.50% 365,000 2,108,028 2,473,028
2010-2014 4.50% 4,420,000 10,070,000 14,490,000
2015-2019 4.65-4.75% 8,820,000 8,669,908 17,589,908
2020-2024 5.00% 17,070,000 5,343,000 22,413,000
2025-2027 5.00% 12,495,000 957,875 13,452,875
Totals $ 44,790,000 $ 35,754,171 § 80,544,171

Water District Revenue Bonds, Series 2002 B

In December 2002, the Northern Kentucky Water District sold $10,575,000 of its Refunding Revenue
Bonds for the purpose of refunding in advance of maturity the Water District’s outstanding Refunding

and Revenue Bonds dated December 1, 1992 in the principal amount of $9,945,000.

The Water District Revenue Bonds, Series 2002B, are scheduled to mature as follows:

Total

Interest Principal Interest Debt

Year Rate Amount Amount Service
2005 3.00% $ 490,000 $ 356,706 $ 846,706
_ ., 2006 3.00% 530,000 341,406 871,406
2007 3.00% 580,000 323,306 903,306
2008 3.50% 625,000 302,219 927,219
2009 3.50% 745,000 278,244 1,023,244
2010-2014 3.75-4.00% 4,185,000 928,850 5,113,850
2015-2017 4.00-4.25% 2,430,000 135,153 2,565,153
Totals $ 9,585,000 § 2,665,884 $ 12,250,884
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Water District Refunding Revenue Bonds, Series 2003 A

In March 2003, the Northern Kentucky Water District sold $1,615,000 of its Revenue Bonds in order to
redeem the Revenue Bonds, Series 1995C. The bonds maturing on or aftér February 1, 2014 are sub-
ject to redemption, in whole or in part, on any date, on or after February 1, 2013 at a redemption price of

100%.

The Water District Refunding Revenue Bonds, Series 2003 A, are scheduled to mature as follows:

Total
Interest Principal Interest Debt
Year Rate Amount Amount Service

2005 1.38% $ 35,000 § 65,078 & 100,078
2006 1.75% 35,000 64,531 99,531
2007 . 2.20% 35,000 63,840 98,840
2008 , 2.60% 35,000 63,000 98,000
2009 3.00% 40,000 61,945 101,945
2010-2014 3.30-3.95% 210,000 288,628 498,628
2015-2019 4.05-4.50% 255,000 242,349 497,349
2020-2024 4.50-4.55% 320,000 178,271 498,271
2025-2029 4.55-4.60% 400,000 96,655 496,655
2030-2032 4.60% 215,000 12,075 227,075
Totals $ 1,580,000 $ 1,136,372  § 2,716,372

Water District Revenue Bonds, Series 2003 B

In June 2003, the Northern Kentucky Water District issued $30,270,000 of its Revenue Bonds in order to
redeem Bond Anticipation Renewal Notes, Series 2003A, that had been issued in January 2003 for the
purpose of paying off two series of bond anticipation notes that had been issued in 2001 and, also, to
fund certain construction projects of the District. The bonds maturing on or after February 1, 2014 are
subject to redemption, in whole or in part, on any date, on or after August 1, 2013 at a redemption price

of 100%.

The Water District Revenue Bonds, Series 2003 B, are scheduled to mature as follows:

Total
Interest Principal Interest Debt
Year Rate Amount Amount Service

2005 2.00% $ 845,000 $ 1,039,150 § 1,884,150
2006 2.00% 860,000 1,022,100 1,882,100
2007 2.00% 880,000 1,004,700 1,884,700
2008 2.00% 895,000 ' 986,950 1,881,950
2008 2.25% 915,000 967,706 1,882,706
2010-2014 2.75-3.125% 4,990,000 4,426,834 9,416,834
2015-2019 3.25-4.00% 5,905,000 3,515,350 9,420,350
2020-2024 4.125% 7,210,000 2,200,688 9,410,688
2025-2028 4.125% 6,945,000 587,709 7,532,709
Totals $ 29,445,000 $ 15,751,187 $§ 45,196,187
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Water District Refunding Revenue Bonds, Series 2003 C

In December 2003, the Northern Kentucky Water District issued $23,790,000 of its Refunding Revenue
‘Bonds for the purpose of refunding in advance of maturity the Water District’'s outstanding Revenue
Bonds Series 1993A, Series 1995A, and Series 1995B in the principal amount of $21,290,000. The
bonds maturing on or after Fébruary 1, 2015 are subject to redemption, in whole or in part, on any date,
on or after February 1, 2014 at a redemption price of 100%.

The Water District Revenue Bonds, Series 2003C, are scheduled to mature as follows:

Total
Interest Principal Interest Debt
Year Rates Amount Amount Service

2005 2.00% $ 1,160,000 $ 747,944 § 1,907,944
2006 2.00% 1,180,000 724,544 1,904,544
2007 2.25% 1,215,000 699,075 1,914,075
2008 2.50% 1,235,000 669,969 1,904,969
2009 2.75% 1,270,000 637,069 1,907,069
2010-2014 3.00-4.00% 7,000,000 2,540,269 9,540,269
2015-2019 4.00-4.125% 8,140,000 1,076,666 9,216,666
2020 4.25% 1,160,000 24,650 1,184,650
Totals ' $ 22,360,000 $ 7,120,186 % 29,480,186

Water District Bond Anticipation Notes, Series 2004

In April 2004, the Northern Kentucky Water District sold $3,605,000 of Bond Anticipation Notes for the
purpose of purchasing a central facility for the district. The Bond Anticipation Notes mature as follows:

N Total
Interest Principal - Interest Debt
Year Rate Amount Amount Service
2005 1.70% $ - $ 61,285 § 61,285
20086 1.70% 3,605,000 30,642 3,635,642
Totals $ 3605000 $ . 30,642 § 3,696,927

Water District Revenue Bonds, Series 2004

In November 2004, the Northern Kentucky Water District sold $10,455,000 of its Revenue Bonds in or-
der to fund various construction projects. The bonds maturing on or after February 1, 2015 are subject
to redemption, in whole or in part beginning August 1, 2014 at a redemption price of 100%.
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The Water District Refunding Revenue Bonds, Series 2004, are scheduled to mature as follows:

) Total
Interest Principal Interest Debt
Year Rate Amount Amount Service

2005 1.38% $ 270,000 $ 303,323 § 573,323
2006 1.75% 275,000 399,881 674,881
2007 2.20% 285,000 394,103 679,103
2008 2.60% 290,000 387,631 677,631
2009 3.00% 295,000 380,314 675,314
2010-2014 3.30-3.95% 1,625,000 1,758,565 3,383,565
2015-2019 4.05-4.50% 1,955,000 1,430,400 3,385,400
2020-2024 4.50-4.55% 2,420,000 966,375 3,386,375
2025-2029 4.55-4.60% 3,040,000 354,378 3,394,378
Totals - $ 10,455,000 % 6,374,970 § 16,829,970

Taylor Mill Purchase Financing

In March 2004, the Water District purchased the assets of the Taylor Mill Water System for $3,000,000.
The purchase price will be paid over 14 years without interest. Payments are due as follows:

Principal
Year Amount
2005 $ 250,000
2006 250,000
2007 250,000
T 2008 250,000
2009 175,000
' 2010-2014 875,000
. 2015-2018 575,000
Totals $ 2,625,000

The District is in compliance with Section 726-subsection (iii) of the 1985 General Bond Resolution (as
amended November 17, 1987) which requires that the net annual income and revenues, as adjusted,
be equal to at least one and twenty hundredths (1.20) times the maximum annual debt service require-
ment coming due in any future twelve (12) month period beginning February 1 and ending January 31
on all Bonds outstanding payable from pledged receipts. _ :
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Year Ended December 31,
Net annual income and revenues as defined by

resolution including service applications 14,380,184
. Maximum annual debt service $ 10,953,130
Factor X 1.20
Minimum Net Annual income and Revenues 13,143,756
Deficit of Net Annual Income and Revenues
_ Over Maximum Annual Debt Service $ 1,236,428
Actual debt service coverage is 1.31
Changes in long-term debt are as follows:
Balance Balance
12/31/2003 Additions Retirements 12/31/2004
Bond indebtedness
Series 1997 $ 7,815,000 % - 735,000 7,080,000
Series 1998 10,275,000 - 230,000 10,045,000
Series 2001 15,805,000 - 240,000 15,565,000
Series 2002 A 45,135,000 - 345,000 44,790,000
Series 2002 B 10,040,000 - 455,000 9,585,000
Series 2003 A 1,615,000 - 35,000 1,580,000
Series 2003 B 30,270,000 - 825,000 29,445,000
Series 2003 C 23,790,000 - 1,430,000 22,360,000
Series 2004 - 10,455,000 - 10,455,000
Total bond indebtedness 144,745,000 10,455,000 4,295,000 150,905,000
Taylor Mill purchase note - 3,000,000 375,000 2,625,000
Bond anticipation note - 3,605,000 - 3,605,000
Rural development loan 2,244,000 - 24,000 2,220,000
Deferred note payable 100,000 - - 100,000
Total long-term debt ~ 147,089,000 $ 17,060,000 $ 4,694,000 159,455,000
Less: current portion _ (4,319,000) (4,674,000)
Total long term debt less
current portion . $ 142,770,000 154,781,000

NOTE D - DEFEASED DISTRICT REVENUE BONDS

The District irrevocably placed a total of $23,421,338 in trust during 2003 to be used solely for satisfying
scheduled payments of both interest and principal of certain prior bond issues. These transactions were

insubstance defeasances of debt. .

The remaining debt service for defeased revenu'e flb:.')o‘hd‘s outstanding at December 31, 2004 is:

Years Ending Series Series
December 31, 1995A 1995B Total
2005 $ 6,073,528 $ 14,360,538 $ 20,434,066
Thereafter - - -
$ 6,073,528 $ 14,360,538 § 20,434,066
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These revenue bonds are considered extinguished and do not appear as liabilities on the accompanying
balance sheet as of December 31, 2004. The District incurred losses on defeasance of $2,131,338 in
2003, in total, which is being amortized over the shorter of the remaining life of the original issue or the

life of the refunding bonds.

NOTE E - EMPLOYEE RETIREMENT SYSTEMS

County Employees Retirement System (CERS)

Water District employees who work at least 100 hours per month participate in the County Employees
Retirement System (CERS). Under the provisions of Kentucky Revised Statute 61.645, the Board of
Trustees of Kentucky Retirement Systems administers the CERS.

The plan issues separate financial statements which may be obtained by request from Kentucky Re-
tirement Systems, 1260 Louisville Road, Frankfort, Kentucky 40601.

Plan Description - CERS is a cost-sharing multiple-employer defined benefit pension plan that covers
substantially all regular full-time members employed in positions of each county and school board, and
any additional eligible local agencies electing to participate in the System. The plan provides for retire-
ment, disability, and death benefits to plan members. Retirement benefits may be extended to benefici-
aries of plan members under certain circumstances. Cost-of-living (COLA) adjustments are provided at

the discretion of the state legislature.

Non-hazardous Contributions - For the year ended December 31, 2004, plan members were required to
contribute 5% of their annual creditable compensation. Participating employers were required to contrib-
ute at an actuarially determined rate. Per Kentucky Revised Statute Section 61.565(3), normal contribu-
tion and past service contribution rates shall be determined by the Board on the basis of an ‘annual
valuation last preceding the July 1 of a new biennium. The Board may amend contribution rates as of the
first day of July of the second year of a biennium, if it is determined on the basis of a subsequent actu-
arial valuation that amended contribution rates are necessary to satisfy requirements determined in ac-
cordance with actuarial bases adopted by the Board. For the year ended December 31, 2004, partici-
pating employers contributed 7.34%/8.48% of each employee's creditable compensation. The actuarially
determined rate set by the Board for the year ended December 31, 2004 was 7.34% through June 30,
2004 and 8.48% after June 30, 2004 of creditable compensation. Administrative costs of Kentucky Re-
tirement System are financed through employer contributions and investment earnings. ‘

The required contribution and the actual percentage contributed for the District for the current year
and the prior two years is as follows: ~

Year Contribution Contributed
2004 % 581,648 100%
2003 $ 462,456 100%
2002 $ 383,139 100%
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NOTE F-CHANGES IN UTILITY PLANT IN SERVICE

The changes in utility plant in service are as follows:

Land and land rights

Structures and improvements

Lake river and other intakes

Supply mains

Pumping equipment

Water treatment equipment

Distribution reservoirs and
sandpipes

Transmissions and distribution
mains

Services

Meters and meter installations

Hydrants

Other plant and miscellaneous
equipment

Office furniture and equipment

Transportation equipment

Tools, shop and garage equipment

Power operated equipment

Other tangible plant

Construction in progress

Cost of utility plant excess
of book value-Newport

Cost of utility plant
excess of book value \'

Total

Less: accumulated depreciation

Net fltility plant in service

Balance Bdlance

12/31/03 Additions Retirements 12/31/04
605,416 $ - - 605,416
64,795,086 721,352 - 65,516,438
1,524,592 - - 1,624,592
2,307,853 - - 2,307,853
8,593,303 68,529 - 8,661,832
9,217,263 68,165 - 9,285,428
7,440,741 60,000 - 7,500,741
97,415,463 9,277,113 508,065 106,184,511
17,333,403 1,453,871 - 18,787,274
6,010,470 527,198 - 6,537,668
4,022,074 528,768 - 4,550,842
1,284,556 2,089,520 - 3,374,076
2,229,306 123,223 - 2,352,529
2,291,316 330,881 110,123 2,512,074
289,088 8,338 - 297,426
521,649 7,851 - 529,500
891,077 o - - 891,077
3,790,771 6,265,882 - 10,056,653
4,970,211 - - 4,970,211
545,925 - 545,925
236,079,563 § 21,530,691 618,188 256,992,066

(44,446,207)

191,633,356

NOTE G - ECONOMIC DEPENDENCY

The District receives all of its operating revenues from customers in the Kenton, Campbell, Boone and

Pendleton counties of Kentucky.

NOTE H - INVESTMENT POLICY

General Policy

Itis the policy of the District to invest public funds in a manner that will provide the highest investment
return with the maximum security of principal while meeting the daily cash flow demands of the District

(49,335,133)

207,656,933

and conforming to all state statutes and District regulations governing the investments of public funds.

Page 27



Authorized Investment Instruments

1. Obligations of the United States and of its agencies and instrumentalities, including obligations sub-
ject to repurchase agreements, provided that delivery of these obligations subject to repurchase
agreements is taken either directly or through an authorized custodian.

2. Obligations and contracts for future delivery or purchase of obligations backed by the full faith and
credit of the United States or a United States government agency.

3. Obligations of any corporation of the United States government.

4. Certificates of deposit issued by or other interest-bearing accounts of any bank or savings and loan
institution which are insured by the Federal Deposit Insurance Corporation or similar entity or which
are collateralized, to the extent uninsured, by any obligations permitted by Section 41.240(4) of the
Kentucky Revised Statutes.

Limitations on Investment Transactions
With regard to the investments authorized, the following limitations shall apply:

No investment shall be purchased for the District on a margin basis or through the use of any similar
leveraging technique.

NOTE | - DEPOSITS AND INVESTMENTS

The District maintains deposits with financial institutions insured by the Federal Deposit Insurance Cor-
poration (FDIC). As allowed by law, the depository bank should pledge securities along with FDIC insur-
ance at least equal to the amount on deposit at all times.

As of December 31, 2004, the d:epository bank did not have securities pledged to fully collateralize the
bank balance. The cash balance, before outstanding items, at December 31, 2004 was $22,452,461.
The bank held collateral of $19,593,824 and FDIC insurance of $200,000, leaving an undercollateralized

balance of $2,658,637.
Investments

Investments made by the District are summarized below. The investments that are represented by spe-
cific identifiable investment securities are classified as to credit risk by the following three categories:

Category 1- Insured or registered, or securities held by the District or its agent in the District's name.
Category 2-Uninsured and unregistered, with securities held by the counter-party’s trust department or

agent in the District's name.
Category 3-Uninsured and unregistered, with securities held by the counter-party, or by its trgst‘depart’-

ment or agent but not in the District's name.

Category 1 Category 2 Category 3 Totals
Deposits  $ 3,934,750 $ - % - % 3,934,750
Investments - - 11,195,944 11,195,944
$ 3,934,750 $ - $ 11195944 §$ 15,130,694
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SUPPLEMENTAL SCHEDULES
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OPERATING REVENUES
Water sales
Forfeited discounts
Rents from property
Other water revenues

TOTAL OPERATING REVENUES
OPERATING EXPENSES
Operation and maintenance expense
Depreciation expense

TOTAL OPERATING EXPENSES

NET OPERATING INCOME

NONOPERATING INCOME (EXPENSES)
Investment income
Miscellaneous non-operating income
interest on long-term debt
Amortization of debt discount and expense
NET NONOPERATING INCOME (EXPENSES)
INCOME BEFORE CONTRIBUTIONS
CAPITAL CONTRIBUTIONS

NET INCOME

2004

Budget Actual
$ 33,000,000 30,931,919
470,000 621,871
349,500 452,661
475,000 178,801
34,294 500 32,185,252
19,862,700 19,949,361
- 5,329,289
19,862,700 25,278,650
14,431,800 6,906,602
1,000,000 791,405
200,000 31,136
(6,211,289) (5,344,406)
- (524,696)
(5,011,289) (5,046,561)
9,420,511 1,860,041
- 4,368,357
$ 9,420,511 6,228,398




OPERATING REVENUES
Metered sales

Sales to residential customers
Sales to commercial customers
Sales to industrial customers
Sales to public authorities
Sales to multiple family dwellings
Sales through bulk loading stations

Total metered sales
Fire protection revenue
Sales for resale

Total sales of water
Other water revenue

TOTAL OPERATING REVENUES

2004 2003
19,088,364 15,002,900
4,656,279 5,062,794
2,128,079 1,623,701
1,741,092 1,376,879
2,269,494 1,812,475
5,081 4,897
29,888,389 24,873,646
90,979 87,733
952,551 2,206,073
30,931,919 27,167,452
1,263,333 1,033,359
32,185,262 28,200,811
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OPERATION AND MAINTENANCE EXPENSES

Salaries and wages-employees
Salaries and wages-officers and directors
Employee pensions and benefits
Taxes other than income taxes
Purchased water

Purchased power

Chemicals

Materials and supplies

Contractual services

Rents

Transportation expenses

Insurance

Bad debt expense

Miscellaneous expense

Regulatory Commission assessment

TOTAL OPERATION AND MAINTENANCE EXPENSES

$

2004 2003
7,025,192 |$ 6,187,555
407,381 585,896
2,040,252 1,743,671
519,707 485,240
1,881,128 1,819,510
813,694 701,553
1,522,589 1,529,626
3,845,136 4,144,421
10,010 10,858
303,919 253,841
695,677 587,485
431,210 271,395
237,760 282,312
215,696 121,540
19,949,361 |$ 18,734,903
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Policy Amount of Effective Period
Company Number Description of Coverage Coverage From To
KLC P5784-011040 General Liability 16,000,000 1/1/04 1/1/05
pP5784-011040 Public Officials 16,000,000
pP5784-011020 Automobile Liability 16,000,000
pP5784-011040 Property 93,435,677
P5784-011010 Boiler machinery 50,000,000
Bonds Per Application
Midwestern W030308716W Worker's Compensation 500,000
Fidelity Bond Per Application
KLC P5784-011040 Crime 1,750,000
ARLINGTON ROE GU002828700 Pollution 10,000,000
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Fifth Third Bank of Northern Kentucky-Collateral securities:

FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA
FNMA

In addition to the $19,593,824 collateral securities, the Federal Deposit Insurance
Corporation provides total coverage of $200,000, $100,000 each for interest-bearing and

Maturity Book Value Market Value
5/1/2033 § 2,484,052 % 2,536,842
7/1/2024 820,415 867,330
4/1/2033 2 2

4/25/2030 2,695,341 2,849,471

4/25/2030 1,044,539 1,063,981

4/25/2030 313,563 330,881
4/1/2033 3,393,757 3,465,880

4/25/2030 996 1,015

9/25/2028 1,691,392 1,722,874

9/25/2028 68,020 69,286

9/25/2028 25,093 25,560

1/16/2030 39,707 40,446

4/25/2030 72,663 74,015

9/25/2028 71,181 73,181

4/25/2030 222,228 226,364

4/25/2030 130,541 132,971
5/1/2033 5,986,502 6,113,725

19,059,992 § 19,593,824

non-interest-bearing accounts.
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" RETAIL WATER RATES

1. Monthly Service Rate

First 1,500 cubic feet $2.63 per 100 cubic feet
Next 163,500 cubic feet $2.23 per 100 cubic feet
Qver 165,000 cubic feet $2.08 per 100 cubic feet

Sub district A shall be assessed a monthly surcharge in the amount of $12.02

Sub district B shall be assessed a monthly surcharge in the amount of $19.98

Sub district C shall be assessed a monthly surcharge in the amount of $22.33

Sub district D shall be assessed a monthly surcharge in the amount of $30.00

Sub district R shall be assessed a monthly surcharge in the amount of $18.89

Sub district RL shall be assessed a monthly surcharge in the amount of $37.50

Sub district E shall be assessed a monthly surcharge in the amount of $30.00

- Bromley Crs. Spgs/St. Johns, Whitaker/McDonald, Fiskburg Road (KY 17 to 1.2 mi),
Oliver Road — McCullum to Harris. Phase 2; Ky 177, Bethel Grove, Brandy Lane,
Vise's Train, Licking Sta. Road. Phase 3; Ky 177, Kenton Station (Rector to Ky 177),
and Ishmael Road (Ky 177 to 1000 ft).

Sub district RF shall be assessed a monthly surcharge in the amount of $30.00

KY 177 to Decoursey, Porter Road, Tecumseh Lane, and Short Marshall

2. Quarterly Rate_s

First 4,500 cubic feet $2.63 per 100 cubic feet
Next 490,500 cubic feet $2.23 per 100 cubic feet
Next 495,000 cubic feet $2.08 per 100 cubic feet

-

3. Fixed Service Charge

Meter Size Monthly Quarterly
5/8" $ 10.33 $ 15.37
3/4" $ 10.68 $ 16.16
1" $ 11.61 $ 18.53
112" $ 13.05 3 21.72
2" 3 16.38 3 30.36
3" $ 38.84 $ 93.42 -
4" $ 48.63 $ 117.14
g" $ 72.03 $ 172.60
8" $ 97.18 3 235.61
10" and larger  $ 129.43 $ 307.44
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WHOLESALE WATER RATES

Builock Pen Water District $2.40 per 1,000 galions (or) $1.80 per 100 cubic feet
City of Walton $2.40 per 1,000 gallons (or) $1.80 per 100 cubic feet
Pendleton County $2.40 per 1,000 gallons (or) $1.80 per 100 cubic feet

MISCELLANEOUS SERVICE FEES

Service Area Non-Recurring Charges:

Returned Check Charge $ 20.00
Water Hauling Station $ 3.50 per 1,000 gallons
Reconnection Fee $ 25.00
Overtime Charge $ 40.00




COMMISSIONERS TERM EXPIRES

Douglas Wagner, Chair August 26, 2005
Andrew Collins, Treasurer August 28, 2007
Joseph Koester, Secretary July 26, 2008

Patricia Sommerkamp August 21, 2005

Fred A. Macke, Jr. August 26, 2008
Frank Jackson August 28, 2007
ADMINISTRATIVE STAFF

C. Ronald Lovan, PE, President/CEQ
Ronald J. Barrow, MPA., Vice President of Finance
Andrew R. Remlinger, CPA, Controller
\
Bari L. Joslyn, MS, Vice President of Water Quality and Production

Richard Harrison, PE, Vice President of Engineering and Distribution

Mark Lofland, Vice President of Account Services and Billing

LEGAL COUNSEL

Charles Pangborn Il
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Pasé;fhrough

Federal
CFDA Grantor's
Federal Grantor/Program Title Number Number Expenditures
Passed through Kentucky Department of Local Government
Community Development Block Grant/State's Program 14.228 M KY20010810-1180 565,114
) M KY20001116-2035 280,450
TOTAL FEDERAL FINANCIAL ASSISTANCE $ 845564

M - Denotes major program

Note to Schedule of Federal Awards

Basis of Presentation-The accompanying Schedule of Federal Awards includes federal grant activity of the City and is presented on
the accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, therefore some amounts presented in this schedule may differ from amounts presented in or used in the preparation

of the basic financial statements.
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RlR RankiN, RANKIN & CoMPANY B Lookout Corporate Center E Tel. 859/331-5000

&

©

Certified Public Accountants 1717 Dixie Highway, Suite 600
Ft. Wright, Kentucky 41011

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Northern Kentucky Water District

We have audited the financial statements of the Northern Kentucky Water District as
of and for the year ended December 31, 2004, and have issued our report thereon
dated April 13, 2005. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to fi-
nancial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Northern Kentucky Water -

District's financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grants, non-
compliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed one instance of noncompliance that is re-
quired to be reported under Government Auditing Standards, which is reported below
and also on the accompanying schedule of findings and questioned costs as item 04-1.

General Bond Resolution Compliance

For the year ended December 31, 2004, the District is not in compliance with the state
statute requiring all funds on deposit with banks to be fully insured by deposit insurance
or collateralized by obligations, as permitted. At December 31, 2004, the District’s funds
were undercollateralized by approximately $2,700,000. The District has been assured
by. the bank that this situation will be resolved.

‘Page 41



Internal Control Over Financial Reporting

In planning and performing our audit, we considered Northern Kentucky Water District's
internal control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide as-
surance on the internal control over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness
is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management, others within
the organization, the Board of Commissioners and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than

these specified parties.

RANKIN, RANKIN & COMPANY

Aw,émwfm

Ft. Wright, Kentucky
April 13, 2005
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R R RankiN, Rangiv & CoOMPANY B Lookout Corporate Center B Tel. 859/331-5000
Certified Public Accountants 1717 Dixie Highway, Suite 600
E‘) Ft. Wright, Kentucky 41011
O

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Commissioners
Northern Kentucky Water District

Compliance

We have audited the compliance of the Northern Kentucky Water District with the types
of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended December 31, 2004.

The Northern Kentucky Water District's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the North-
ern Kentucky Water District's management. Our responsibility is to express an opinion
on the Northern Kentucky Water District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the Northern Kentucky Water District's compliance with
those requirements and performing such other procedures as we considered necessary =
in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the Northern Kentucky
Water District's compliance with those requirements.

In our opinion, the Northern Kentucky Water District complied, in all material respects,
with the requirements referred to above that are applicable to each of its major federal
programs for the year ended December 31, 2004.

Internal Control Over Compliance

The management of the Northern Kentucky Water District is responsible for establishing
and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and per-
forming our audit, we considered the Northern Kentucky Water District's internal control
over compliance with requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of

,
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expressing our opinion on compliance and to test and report on internal control over
compliance in a@ccordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose
all matters in the internal control that might be material weaknesses. A material weak-
ness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with
applicable requirements of laws, regulations, contracts and grants that would be mate-
rial in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management, others within
the organization, the Board of Commissioners and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than

these specified parties.
RANKIN, RANKIN & COMPANY

Ft. Wright, Kentucky
April 13, 2005
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A. SUMMARY OF AUDIT RESULTS

1. The auditor's report expresses an unqualified opinion on the
financial statements of the Northern Kentucky Water District.

2. Areportable condition in internal control, which was not a material
weakness, was disclosed in the Report on Compliance and on Internal
Control over Financial Reporting.

3. No instances of noncompliance which were material to the financial
statements were disclosed in the Report on Compliance with
Requirements Applicable to each Major Program.

4. No reportable conditions were disclosed during the audit of the major
federal award programs.

5. The auditor's report on compliance for the major federal award
programs expresses an unqualified opinion.

6. No findings relative to the major federal award programs were disclosed.
7. The programs tested as major included:

Program CFDA No.
Community Development Block Grant/State's Program 14.228
8. The threshold for distinguishing Types A and B programs was $300,000.
B. FINDINGS-FINANCIAL STATEMENTS AUDIT

None

NON COMPLIANCE

04-1. Bank deposits are undercollateralized.

Condition: The District's bank deposits were undercollateralized at
‘1December 31, 2004.

Criteria: The Kentucky Revised Statutes require the Northern Kentucky
Water District's bank deposits to be collateralized by the bank to the extent
they exceed FDIC insurance.

Effect: If the bank would experience financial difficulties, funds held by
the District would be at risk.

Response: The District intends to monitor collateralization by the bank, especially
in the case of the opening of new accounts that need to be collateralized.

Total Questioned Costs

Questioned Costs

Recommendation: The District should monitor collateralization by the bank closely.
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005 -

Account Number Description

101-0000-000 Utility Plant and Equipment
107-0000-000 Construction in Progress
108-0000-000 Acccumulated Depreciation
114-0000-000 Utility Plant Acg. Adj.

114-0001-000 Acquisition Adustement - Newport
116-0000-000 AMORT. Utifity Plant Acq. Adj
116-0001-000 Amot Acq Adj - Newport
127-0000-000 Prepayment Reserve

131-0001-000 Cash - O & M Reserve
131-0005-000 Cash - Dental Benefit Checking
131-0006-000 Cash - Flex Spending

131-0008-000 Cash - Sub District A

131-0009-000 Cash - Sub District B

131-0010-000 Cash - Sub District R

131-0011-000 Cash - Sub District RL.

131-0012-000 Cash - Sub District C

131-0013-000 Cash on Hand

131-0014-000 Cash Over & Short

131-8020-000 Cash-Q&M

131-0030-000 I R & R Checking 5/3rd Bank
132-0001-000 Cash - Bond Prin & Int.
132-0013-000 2000 BAN Checking

132-0014-000 2000 BAN Investments

132-0015-000 Sud District C - Depreciaton Acct.
132-0016-000 1999 BAN Trust

132-0017-000 2001 BAN Checking Account
132-0018-000 ’ 2001 BAN INVESTMENTS
132-0019-000 Debt Svc. fund - Capitalized Interest
132-0020-000 2001 Bond Series A Checking Account
132-0021-000 2001 Bond Investment Trust Account
132-0022-000 Investments - Newport Purcha;e
132-0023-000 Accrued Interest - 2001 Bond Issue
132-0024-000 Accrued Interest - 2003 BAN
132-0025-000 Accrued Interest 2002 B Refunding
132-0026-000 2003 A Refunding accrued interest
132-0028-000 Second Series 2001 Bond fune
132-0030-000 Cash - 2003 B Bond ‘issue
132-0032-000 2003 A Bond Construction Checking
132-0033-000 2003 B Accrued interest
132-0034-000 2003 C Refunding Accrued Interest
132-0037-000 ' 2004 A BAN Accrued Interest
132-0038-000 Construction Trust Fund Account - 2004 A Bonds
132-0039-000 Accrued Interest - Bond Series 2004 A
132-0040-000 Construction Checking Account - Series 2004 A bond

NKWD

Rate Case 2005-00148
Exhibit F
Witness: Barrow
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

132-0041-000
132-0042-000
133-0001-000
133-0002-000
133-0003-000
133-0004-000
133-0005-000
133-0006-000
133-0007-000
133-0008-000
133-0009-000
133-0010-000
133-0100-000
133-0105-000
133-0110-000
133-0115-000
133-0120-000
133-0125-000
133-0130-000
133-0135-000
133-0140-000
133-0150-000
133-0155-000
133-0160-000
142-0001-000
142-0002-000
142-0003-000
142-0004-000
142-0005-000
142-0006-000
142-0007-000
142-0008-000
142-0010-000
142-0015-000
142-0016-000
142-0017-000
142-0018-000
) 142-0020-000
142-0025-000
151-0000-000
151-0002-000
162-0001-000
162—0062-000

162-0003-000
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Description

Cash - 1999A Bond Fund

Cash - acct 628045

Bond Reserve KC Bonds

Bond Reserve CC Bonds

Sub Dist. B - IR&R Reserve

95B Debt Service Trust

1997 Refunding Bonds Trust
Cash - Guarantee Deposits

1998 Reserve

1898 P/| Trust

1895 A Trust Account

2002 A Refunding Bonds Debt Service account
1992 Bond Reserve Fund

1993 A Reserve Fund

1995 A Reserve Fund

1995 B Reserve Fund

1985 C Reserve Fund

Reserve Fund

1997 Reserve Fund

1998 Reserve Fund

Boone Florence settlement

2001 Bond Debt Service Reserve
Debt Service Reserve - 2003 B
Series 2004 A Reserve fund
Accounts Receivable-Water Sales
A/R Monthly Billings

A/R Ret'd Cks.

" AR Grants

A/R Other

A/R Assessments

Bad Debts

Accounts Receivable - Projects
Accounts Receivable ~-{ R& R
A/R Ohio River Spill

A/R Labor Ohio Rvr. Spill WQ
A/R Labor O.R. Spill Distrubution
A/R Labor O.R. Spill Cust. Svc
A/R - Worker Compensation
Accounts Receivable - Lease
Materials & Supplies Inventory
Inventory - meters

Prepaid Insurance

Prepaid Service Contracts

Prepaid Water Tower Painting




Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description
162-0005-000 Prepaid Payroll

171-0001-000 Accrued Int, Rec. -O&M Reserve
171-0002-000 Accrued Int. Rec. - BOND Reserve
171-0003-000 Accrued Interest Receivable - Plant
171-0004-000 Accrued Int Rec. - Debt Service
173-0001-000 A/R Unbilled Water KC

173-0002-00C A/R Unbilled Water CC

181-0001-000 Bond Issue Costs - 1997

181-0002-000 Bond Discount - 1997

181-0003-000 Bond Discount - KC Bonds

181-0004-000 Bond Issue Costs - KC Bonds

181-0005-000 Bond Discount - 1998 Bond Issue
181-0006-000 Cost of Issue 1998 Bonds

181-0007-000 Cost of Issue - 1999 BANote

181-0009-000 Bond Discount - 2000 BAN

181-0010-000 Bond Issue Costs - 2000 BAN

181-0011-000 Cost of Issue 2001 BAN

181-0012-000 Underwriters Premium - 2001 BAN
181-0013-000 Cost of Issue - 2001 BAN (NEW)
181-0014-000 Cost of Issue - 2001 Bond

181-0015-000 2001 Bond Discount

181-0016-000 2001 BAN Roliover Discount

181-0017-000 Cost of Issue 2002 A Refinancing & Newport
181-0018-000 ] Bond Discount 2002 A Refinancing & Newpo&
181-0018-000 . Cost of Issue - 2002 B Refunding
181-0020-000 Premium on 2002 B Refunding

181-0021-000 CO1 2003 BAN

181-0022-000 2003 Refunding CO!

181-0023-000 2003 Refunding Discount

181-0024-000 2003 BAN Refunding Premium -
181-0025-000 Bond Issue Costs - 2003 B

181-0026-000 Bond Discound - 2003 B

181-0027-000 COI - 2003 C Refinancing

181-0028-000 Discount - 2003 C Refunding

181-0028-000 2004 A BAN Cost of Issue

181-0030-000 2004 A BAN Discount

181-0031-000 Cost of Issue - Series 2004 A bonds
181-0032-000 Bond Discount - Series 2004 A Bonds
184-0003-000 CIP 4800" of 16" Main Ky 17 to Nicholson Rd
184-0009-000 CIP - Demolition - Leanto at the Warehouse
184-0014-000 CIP - SUB DISTRICT C

184-0028-000 CIP - Land for Warehouse Expansion
184-0034-000 CIP - 20" Back up Main at Ripple Creek Pump Stat.
184-0035-000 CIP - Ward Ave Main Replacement
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

184-0036-000
184-0044-000
184-0045-000
184-0051-000
184-0052-000
184-0053-000
184-0054-000
184-0055-000
184-0056-000
184-0057-000
184-0058-000
184-0059-000
184-0060-000
184-0061-000
184-0062-000
184-0063-000
184-0064-000
184-0068-000
184-0069-000
184-0070-000
184-0073-000
184-0074-000
184-0075-000
184-0076-000
184-0078-000
184-0079-000
184-0080-000
184-0081-000
184-0082-000
184-0083-000
184-0084-000
184-0085-000
184-0086-000
184-0086-500
184-0086-501
184-0087-000
184-0088-000
184-0089-000
184-0090-000
184-0091-000
184-0092-000
184-0093-000
184-0094-000

184-0095-000
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Description

CIP - Upper 8 Mile Phase Il

CIP - Bristow Rd Richardson Rd Pump S$t24 "

CIP - Shaw Rd. Wilson Rd. - KY17 20"

CIP - Upper Tug Fork - Popular Ridge

CIP - SR 536 (Pond Creek) US27 to Ky 9 16"

CIP - SR 536(Pond Creek) to Ky9 to John Miller Rd
CIP - John Miller Rd to Proposed Tank 12"

CIP - Ky 9 to Murnan Rd to Tippenhauer 8"

CIP - Low Gap Rd Ky 9 - Existing DE 8"

CIP - Alexandria Point Sub D Ky 9 8"

CIP - Covert Run to Lincoln Rd 8"

CIP - Old State Rd/Marshman Rd/Race Trk @ FW 8"
CIP - Persimmon Grove /Race Trk-Burns Rd 12"
CIP - Burns Rd/Persimman Grove to Bezold Rd 12°
CIP - Bristow Rd Pumpstation Upsizing

CIP - Racetrack Rd from Flatwood to Persimmon 12"
CIP - Short Way Bridge Reconstruction 30"

CIP - Garvey Ave

CIP - Sub District D Campbeli Co

CIP - Howard Ave 8°

Crescent Ave. Erdanger

Mary inglis Highway

Carran Drive, Lakeside Park

New 42" from FTTP to Moock Rd @ Joe's Lake Road
SubDist E Erlanger Grant Project

Sub Dist V, Vilia Hills

Water main replacement Williams Ave LKP

Deer Chase to Doe Run

42" W. Grand to Dudley Pike

Lower Tug Fork for Darlington Rd Improvement

Ky 16 from Ky 17 Hydraulic impr for indep

E. 33rd Street Watermain Project

24" main US 27 to Sunset US 2

US 27 from FTTP to Sunset Phase 1

US27 from FTTP to Sunset Phase 2

Dodsworth Ln. E Alexandria Pk 12" Main Rep

12" Visalia to Klien to Decoursey Pk.

City of Elsmere - Garvey Rd

Independence Station Rd.

Cody Road

Washington Street

Blange Rd

Banklick Connector Rd to Pumpstation

Uhl Road




Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

184-0096-000 Old State Road Pk Hills

184-0097-000 Losey Road

184-0098-000 Loscy Rd. Licking Pk to New Tank
184-0098-000 Sunglow Rd Water Main

184-0100-000 Fourth St Water Main

184-0101-000 Cecelia Ave & S Arlington Project
184-0102-000 Summit Ave & Garden Way Replacement
184-0103-000 24" Steel Main Replacement, Latonia
184-0104-000 Ritchie Road

184-0105-000 Latonia Pumpstation - Upgrade
184-0106-000 Richardson Rd US 25 to Beechgrove
184-0107-000 Orphanage Dudiey 1040 pump
184-0108-000 Bristow Rd PS 12" to Bristow RD
184-0108-000 Senour Road PRV & Valves

184-0110-000 Poplar Ridge

184-0111-000 4 Mile Pk ( Poplar Rdg to Nelson Rd )
184-0112-000 Nelson Rd { 4 Mile to 4 & 12 Miie )
184-0118-000 Arcadia Ave.

184-0122-000 Ryland Heights Watermain

184-0123-000 24" redundancy Glenn ave covington
184-0124-000 Grandview Water Main Proj.

184-01 25-000 Bramble Ave. Watermain

184-0126-000 Fairview Watermain Replacement
184-0127-000 Sanford St. Watermain Replacement
184-0128-000 Droege Ave. Project

184-0129-000 West 28th Covington Main Replacement
184-0130-000 Sub Dist b Extension - Steffen Rd/Licking Pk /Rt10
184-0131-000 Carlisle Ave Extension

184-0132-000 Poplar Ridge { Upper Tug Fork to 4 Mile, Hydraulic
184-0135-000 16"water main Far Hills Dr to Pelly Rd
184-0137-000 16" water main extension Senour Rd
184-0140-000 Newport high service 12" interconnection
184-0141-000 Newport, MPTP low service 20" interconnection
184-0142-000 Klette Road/Rice Rd.

184-0149-000 8" WM Pleasant Ridge, Licking Pike
184-0150-000 Watermian Replacement Ann Street
184-0151-000 Water Works Rd Water Main Replacement
184-0152-000 Biehl Street Project

184-0153-000 Hershner Property- Center Street, Cov
184-0154-000 WM replacement - Madison Ave.
184-0155-000 Eng. Newport Water Plant

184-0156-000 Rossford Ave from 12" to Tank, Covert
184-0157-000 Jefferson, Euclid , Highland Watermain Replacement
184-0158-000 Thornas Street Watermain Replacement
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

184-0160-000
184-0161-000
184-0162-000
184-0163-000
184-0164-000
184-0165-000
184-0166-000
184-0167-000
184-0168-000
184-0169-000
184-0170-000
184-0171-000
184-0172-000
184-0173-000
184-0174-000
184-0175-000
184-0177-000
184-0178-000
184-0201-000
184-0202-000
"184-0203-000
184-0204-000
184-0205-000
184-0206-000
184-0207-000
184-0208-000
184-0209-000
184-0210-000
184-0211-000
184-0212-000
184-0213-000
184-0214-000
184-0215-000
184-0216-000
184-0217-000
184-0218-000
184-0219-000
184-0220-000
184-0221-000
184-0222-000
184-0223-000
184-0225-000
184-0226-000

184-0305-000
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Description

3rd Street watermain design

NKU water main replacement

Devou Park water main replacement

Hightand Avenue Water Main Replacement

24 Inch Steel Phase 2

Lorup Ave Water Main Replacement

Barbara Circle water main replacement

W M replacement,Grand/Kollman/Cleveland/Parkview
New Richmond Rd & Four Mile Circle “

Airport / BCWD emergencey inferconnection meter pi
Ross Avenue main line project

Taylor Ave & Eden Ave main line project

8" water main project 4 Mile Pk

Eaton Drive 8" WM & 18" interconnect

John St, Short John, Forest SY water main replace
New Richmond Road main line project

16" steel w m replacement 32nd St Latonia

Lawton Road water main

CIP - DOT Beechwood Rd to Kyles Lane

CIP - DOT Water Facilities Relocation Dixie-Tky Ft
CIP - DOT Johns Hill Rd to KY 9 Relocation

CIP - DOT 12th Street Short Way Bridge

US 27 @ Pond Creek

CIP - Madison Pke(Ky 17) Pelly {o Hands Pk.
Dixie Hwy Drainage Improvements

Buttermiik Post Office to Dixie Hwy

Four Mile Pike Bridge Repair

Bristow Rd KY 536 -Banklick CK & CSR RR
Madison Pk / Pelley

Walton Nicholson Pk - Curve straighining

Dalwick Dr connecter to Erlanger

Turkeyfoot Road Reconstruction

Turkeyfoot Relocation

Monumentation

Ams‘terdam Rd Re Construction

10th Street Crossing

Fidelity Connector Project

Pelly Road 18" Upgrade

Ky Bl Ridge replacement KDOT project

Water faciiities relocation-Owl Creek

Water facilities relocation~Kahns- Ky 10

8" watermain replacement Stevens Branch Road
Turkeyfoot Rd from Spring Valley to Richardson Rd

CIP - Central Facility Study



Northern Kentucky Water District
Chart of Accounts

As of March 31, 2005

Account Number Description

184-0306-000 CIP - Purchase Newport Water System
184-0308-000 Boone / Fiorence Cont. Termination
184-0310-000 Biling Project

184-0311-000 Ludlow Meter change out project
184-0312-000 Beilevue Dayton Meter changeout
184-0320-000 Newport Water Works Purchase
184-0340-000 Water Botlling Machine

184-0350-000 Vulnerability Assessment
184-0411-000 CIP - SCADA Master Plan
184-0411-500 Scada System

184-0411-501 Distribution System Scada
184-0412-000 CIP - Newport Pump Station
184-0416-000 CIP - Water Tower -IMGM- South Campbeil Co.
184-0417-000 CIP - Pump Station Hypachlorite Retrofit
184-0420-000 FTTP Sodium Hypochiorite Retrofit
184-0421-000 Membrane Study

184-0422-000 New Water Main FTTP

184-0423-000 TMTP Filter Rehab

184-0424-000 Pump #5 Ohio River Pump Station
184-0425-000 Old Lab Renovation

184-0426-000 2 Sodium Hypochlorite Stations Cov
184-0427-000 Siudge Dredge

184-0428-000 Waste to Filter

184-0429-000 Regulatory Evaluation

184-0430-000 Ultra Violet Disinfection Study
184-0431-000 Latonia Pumpsataton

184-0433-000 US 27 Pump Station expansion
184-0434-000 Taylor Mill Treatment Piant - Pump Station
184-0435-000 MPTP Engineering Evaluation
184-0436-000 Replacment/repair ORPS #1 pump
184-0500-000 Misc Services / Blow off

184-0501-000 Grand Ave water main bridge support replacement
186-0001-000 ‘ Def'd Debit - PSC Assessment
186-0002-000 Defd Debit KY Past Pension Cost
186-0003-000 Prepaid PSC Case Expenses
186-0004-000 Prepaid Rate Case 2003-2004
186-0005-000 Rate Case 2004-2005

214-0000-000 Appropriated Fund Balance
215-0000-000 UnAppropriated Fund Balance
220-0007-000 Current Portion LTD 1987
220-0008-000 Current Portion LTD 1988
220-0009-000 Current Portion Rural Dev. Loan
220-0010-000 Current Portion of LTD 2001 Bonds
220-0011-000 Current Porfion LTD 2002 A Bonds
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

220-0012-000 Current Portion of LTD - 2002 B Refunding
220-0013-000 Current portion of LTD 2003 A Refunding
220-0014-000 Current Portion LTD - Series 2003 B
220-0015-000 Current Portion LTD 2003C Refunding
220-0016-000 Current Partion of LTD - Series 2004 A Bonds
221-0007-000 Bonds Payable 1997

221-0008-000 > Bonds Payable 1998

221-0009-000 Rural Development Loan Payable
221-0010-000 2001 Bond Payable

221-0011-000 Bonds Payable 2002 A Refinancing & Newport
221-0012-000 Long Term Debt - 2002 B Refunding
221-0013-000 2003 A Refunding

221-0014-000 Bonds Payable - Series 2003 B
221-0015-000 Bonds Payable 2003 C Refunding
221-0016-000 Bonds Payable - Serices 2004 A Bonds
231-0001-000 Accounts Payable Vendors
231-0002-000 Accounts Payable - LR. & R
231-0003-000 Accounts Payable - Plant

231-0004-000 Water Tower Retainage

231-0005-000 Project Retainage

231-0006-000 Water Tower Painting Retainage
231-0007-000 Retainage - Main Cleaning & Lining
231-0008-000 Retainage - O & M expenses
231-0008-000 Accured accounts payable - AJE's
231-0010-000 Accounts Payable 2001 BAN
231-0020-000 Accounts Payable 2001 Bond Proceeds Acct
231-0030-000 Accounts payable 2003 Bond A Checking
231-0040-000 Acs:ounts payable BOND 2004
232-0000-000 Notes Payable - C.C. Fiscal Court
232-0001-000 - 1999 BANote Payable (Sub C)
232-0002-000 2000 Bond Anticipation Note
232-0003-000 2001 BAN 1999 Roli Over

232-0004-000 New 2001 BAN

232-0005-000 2003 BAN Roll Over

232-0006-000 2004 A BAN Payabie

232-0100-000 Note Payable - City of Taylor Mill
232-0105-000 Current Portion LTD - Taylor Mill
235-0001-000 Customer Guarantee Deposits
235-0002-00C Fire Hydrant Deposits

237-0000-000 Accrued interest Payable

238-0000-000 Matured Bonds - Old Bond C.C.
240-0000-000 Matured Int. - Old Bond C.C.
241-0001-000 School Taxes - Ft Thomas
241-0002-000 School Taxes - Boone County
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

244-0003-000 School Taxes - Beechwood
241-0004-000 School Taxes - Campbell County
241-0005-000 School Taxes - Kenton County
241-0006-000 Sewer Taxes - Sliver Grove
241-0007-000 Sales Taxes - Kentucky
241-0008-000 Sales Tax Payable CC
241-0009-000 Sewer Tax Campbell CTY
241-0010-000 i School Taxes - Ludlow
241-0011-000 School Taxes- Erlanger / Elsmere
242-0003-000 Sur Charges Collected- Sub Distri(;t A
242-0004-000 Sur Charges Collected - Sub District B
242-0005-000 Sur Chargés Collected - Sub District R
242-0006-000 Sur Charges Collected - Sub District RL
242-0007-000 Contributions Te SD C
242-0008-000 Sub District Services Payable
242-0010-000 Due To Sanitation District NO . 1
242-0011-000 Due To Campbell C CTY Sanitation
242-0012-000 Flex-Spend Payable

242-0013-000 Accrued Vacation/Sick
242-0014-000 Accrued Payrolt

242-0015-000 Colonial Insurance

242-0016-000 Aetna Ins. Co.

242-0017-000 Deferred Compensation
242-0018-000 Special Vol. Withholding
242-0018-000 Cintas Uniforms Deduction
242-0020-000 457 Deferred Comp

242-0021-000 Chapter Xill Deduction
242-0022-000 Childcare Deduction

242-0023-000 Flex-Spend MEDICAL
242-0024-000 Flex-Spend CHILD CARE
242-0025-000 Pension Payments (BOUGHT)
242-0026-000 Management Insurance
242-0027-000 FICA Tax WITHHELD Employee
242-0028-000 FICA Tax PAYABLE Employer
242-0029-000 Federal Income Tax Withheld
242-0030-000 KY State Income Tax Withheld
242-0031-000 Accrued Pension WiTHHELD
242-0032-000 Accrued Pension EXPENSE
242-0033-006 Kenton Co. TAX Withheld
242-0034-000 C & O Credit Union Withheld
242-0035-000 Bank One Savings Accounts
242-0036-000 United Appeal Withheld
242-0037-000 indiana Income Tax Withheld
242-0038-000 Dearborn Co. Tax Withheld
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Northern Kentucky Water District

Chart of Accounts

As of March 31, 2005

Account Number Description

242-0038-000 Ohio Income Tax Withheld
242-0040-000 Campbell Co. Tax Withheld
242-0041-000 Covington PR Tax Withheld
242-0042-000 , Cresent Spring PR Tax Withheld
242-0043-000 Edgewood PR Tax Withheld
242-0044-000 Erianger PR Tax Withheld
242-0045-000 FT, Mitchell PR Tax Withheld
242-0046-000 FT. Thomas PR Tax Withheld
242-0047-000 FT. Wright PR Tax Withheld
242-0048-000 Independence PR Tax Withheld
242-0048-000 Lakeside Park PR Tax Withheld
242-0050-000 ' Park Hills PR Tax Withheid
242-0051-000 Taylor Mill PR Tax Withheld
242-0052-000 Vilia Hills PR Tax Withheld
242-0053-000 Bellevue PR Tax Withheld
242-0054-000 Cold Spring PR Tax Withheld
242-0055-000 Dayton PR Tax Withheid
242-0056-000 Alexandria PR Tax Withheld
242-0057-000 Crestview Hills Tax Withheld
242-0058-000 Highland Heights PR Tax Withheld
242-0060-000 Health Insurance Withheld
242-0061-000 Sur Charges Collected - Sub District c
242-0062-000 City of Ludiow Taxes

242-0063-000 Sur Charges Collected - Sub District D
242-0064-000 Newport tax withheid

242-0065-000 Special deduction

242-0066-000 City of Southgate Taxes payable
242-0067-000 Sub Districe E Surcharges
242-0068-000 Sub District RF Surcharges
242-0070-000 Disability Insurance

242-0071-000 Payroll Suspense

253-0001-000 Def'd GAIN - Refinancing
253-0002-000 Def'd LOSS on Refunding - 1997
253-0003-000 Loss on Defeasance of 1992 A Bonds
253-0004-000 Prepaid Rent - Sprint antenna rental
253-0005-000 Loss on Defeasance - 2002 B
253-0006-000 Loss on Refinance - 2003 C Refunding
271-0001-000 Contributions in Aid of Const,
271-0002-000 Service Applications KC
271-0003-000 Service Applications CC
271-0004-000 Deferred Assessments
271-0005-000 Assessments - 100 Ft. Rule
303-0001-000 Land & Land Rights - SUPPLY
303-0002-000 Land & Land Rights - TREATMENT
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2006

Account Number Description
303-0003-000 Land & Land Rights - TRANS./DIST.
-303-0004-000 Land & Land Rights - GENERAL
304-0001-000 Structure & Impr. - SUPPLY
304-0002-000 Structure & impr. - TREATMENT
304-0003-000 Struciure & Impr. - TRANSM/DIST.
304-0004-000 Structure & impr. - GEN PLANT
304-0005-000 Structure & Improvements - Newport General
304-0006-000 Structures & Improvements - Newport WTP
306-0001-000 Lake, River & Other INTAKES
309-0001-000 Supply Mains
311-0001-000 Pumping Eguipment - Supply
311-0002-000 Pumping Equipment - TREATMENT
311-0003-000 Pumping Equipment - TRANS/DIST
320-0001-000 WATER TREATMENT Equipment
320-0002-000 Water Treatment Equipment - Newport
330-0001-000 Distribution Reservoirs & Standpipes
330-0003-000 Standpipe - Taylor Mitl
331-0001-000 Transmission & Distribution. Mains
331-0002-000 Main Lines - Newport
331-0003-000 Mains - Taylor Mill ,
333-0001-000 'Services
333-0003-000 Services - Taylor Mill
334-0001-000 Meters

5
334-0002-000 Meters - Newport
335-0001-000 Hydrants
335-0003-000 Hydrants - Taylor Mill
339-0001-000 OTHER Pilant & Misc. Equipment
339-0002-000 Misc Equipment - Newport
340-0001-000 Office Furniture & Equipment
340-0002-000 Office Equipment - Newport
341-0001-000 TRANSPORTATION Equipment
341-0002-000 Vehicles - Newport
342-0001-000 STORES Equipment
343-0001-000 TOOLS, SHOP & GARAGE Equipment
344-0001-000 LABORATORY Equipment
345-0001-000 POWER OPERATED Equipment
346-0001-000 COMMUNICATION Eguipment
346-0002-000 Communication Equipment - Newport
347-0001-000 MISCELLANEOUS Equipment
413-0001-000 Dividend & Interest Income
418-0002-000 Unrealized gain on investments
418-0100-000 Arbitrage Rebate On Interest Income
461-0001-000 Water Sales - Residential
461-0002-000 Income - Residential Water Sales - NEWPORT
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

461-0003-000 Water Sales - Commercial

461-0004-000 Income - Commercial Water Sales - NEWPORT
461-0005-000 Water Sales - Industrial

481-0006-000 Income- industrial Water Sajes - NEWPORT
461-0007-000 Water Sales - Public Auth

461-0008-000 Income - Public Authority Water Sales - NEWPORT
461-0008-000 Water Sales - Multi Family

461-0010-000 Income - Multi Family Water Sales - NEWPORT
461-0011-000 Water Sales - Bulk Loading

461-0012-000 Water Sales - Bulk Loading - Newport
461-0013-000 Water Sales - WINSTON PARK

461-0100-000 Income - Residential Water Sales

461-0101-000 Income - Commercial Water Sales

461-0102-000 Income - Industrial Water Sales

461-0103-000 Income - Public Authority Water Sales
461-0104-000 Income - Muiti Family Water Sales

461-0150-000 Income - Residential Water Sales-TAYLOR MILL
461-0151-000 Income - Commercial Water Sales-TAYLOR MILL
461-0152-000 Income - industrial Water Sales-TAYLOR MILL
461-0153-000 Income - Public Authority Water Sales- TAYLOR MILL
461-0154-000 Income - Multi Family Water Sales -TAYLOR MILL
462-0001-000 Water Sales - Fire Lines

462-0002-000 Income - Fire Line Water Sales - NEWPORT
462-0003-000 Water Sales - MUN! Hydranis

462-0105-000 Income - Fire Line Water Sales

462-0155-000 Income - Fire Line Water Sales -TAYLOR MILL
466-0001-000 income - Resale Water Sales

466-0002-000 Water Sales - Resale - Newport

470-0001-000 . Income - Penalties

4704)002—600 Income- Penalties - NEWPORT

470-0003-000 income - Penaities -TAYLOR MILL
471-0001-000 Meter Tests

471-0002-000 Income - Tumn on Fees

471-0003-000 Meter Tests - Newport

471-0004-000 income - Turn on Fees -NEWPORT
471-0005-000 Income - Turn on Fees -TAYLOR MILL
472-0001-000 Rent From Water Pu;operty

472-0002-000 Rent from Water Property - Newport
474-0001-000 Water Sales - MiSC/Hydrants Mirs.
474-0002-000 income - Returned Check Charges
474-0003-000 Sale Of Fixed Assets

474-0004-000 income - Miscellaneous

474-0005-000 Income - Returned Check Charges - TAYLOR MILL
474-0007-000 Damages
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

474-0008-000
474-0008-000
474-0010-000
474-0011-000
474-0012-000
474-0013-000
474-0015-000
475-0001-000
479-0001-000
479-0002-000
478-0003-000
478-0004-000
503-0000-000
506-0001-000
514-0001-000
£27-0001-000
528-0001-000
528-0002-000
529-0003-000
530-0001-000
550-0001-000
601-2100-015
601-2100-025
601-2100-026
601-2100-101
601-3100-001
601-3100-002
601-3100-003
601-3100-022
601-3100-028
801-3101-001
601-3101-002
601-3101-003
601-3101-022
601-3101-029
601-3102-001
601-3103-001 -
601-3103-002
601-3103-029
601-3104-001
601-3300-001
601-3300-002
601-3300-003

601-3300-022

Description

LAB Test Fees

Commission On Sales Tax
Material Sold

Cash Over and Short
Miscellaneous - Newport

Accrued Interest Income
Miscellaneous Income
Extraordinary Income

Contributed Capital - Grants
Contributed Capital - Services
Contributed Capital - Deferred Assessments
Contribuied Capital - Subdivision systems
Depreciation Expense

Amort of Acq. Adj.

Gain/loss on Disposition of Assets
Interest Expense

Amort. of Bond Discount/Premium
Amort. of Bond Issue Costs
Gain/Loss on Early Ext.of Debt
Loss on Abandoment of Mains
Loss on market adjustment
Pumping Labor - Licking Station
Pumping Labor - General
Pumping Labor - Ohio River Station
Labor Source of Supply-Newport
Labor Ops. -FTTP

Labor - TMTP

Labor - Laboratory

Labor - Siudge

Labor-Memorial Pkwy. Treatment Plant
Labor - Overtime Operators- FTTP
Labor - Overtime Operators TMTP
Labor Lab-Newport
L.abor-Sludge-Newport

Labor Overtime Operators MPTP
{.abor-Security FTTP

Labor- Faciliies-FTTP
Labor-Facilities Worker- TMTP
Labor - Facilities Worker - MPTP
Labor - Antenna Rental

PTO- Ops FTTP

PTO - TMTP

PTO - Laboratory

Vacation - Sludge
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

601-3300-029
501-3301-003
£01-3400-001

£01-3400-002
601-3400-003
601-3400-022
601-3400-029
£01-3401-003
601-3500-001

601-3500-002
601-3500-003
£01-3500-022
£01-3500-029
601-3501-003
£01-4100-001

601-4100-002
601-4100-020
601-4100-029
601-4300-001

601-4300-002
£01-4300-020
601-4300-029
501-4400-001

£01-4400-002
£01-4400-020
£01-4400-029
£01-4500-001
501-4500-002
£01-4500-020
601-4500-029
601-5101-030
601-5101-031

£01-5102-030
601-5102-031
601-5103-030
601-5104-030
£01-5105-031
601-5106-032
£01-5300-030
601-5301-030
601-5400-030
601-5400-031
601-5401-030

601-5401-031
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Description

PTO-OPS MPTP

PTO- LAB NEWPORT

Sick Leave -Ops-FTTP

Sick Leave - TMTP

Sick Leave - Laboratory

Sick Leave - Siudge

Sick OPS - MPTP

SICK LEAVE LAB-NEWPORT
Holiday -Ops- FTTP

Holiday - TMTP

Holiday - Laboratory

Holiday - Sludge

Holiday-Ops- MPTP
Holiday-Newport

Labor Maint - FTTP

Labor Maint - TMTP

Labor - Instrumentation

Labor - Maint MPTP
PTO-Maint - F1TP

Vacation - TMTP

PTO- Instrumentation
MPTP-MAINT-PTO

Sick Leave- Maint- FTTP

Sick Leave - TMTP

Sick Leave - Instrumentation
MPTP - MAINT SICK

Holiday -Maint- FTTP

Holiday - TMTP

Hoiiday - Instrumentation
Holiday-Maint- MPTP
Operations Labor - Engineering
Operations Labor - Distribution
Clerk Labor - Engineering
Clerk Labor - Distribution
Engineering Supervisor

Labor- Cleaning & Lining
Labor - PTO, Sick, Holiday, Funeral
Labor - PTO, Sick, Holiday TMI
Yes

PTO - Engineering

PTO ENG - NEWPORT

Sick Leave - Engineering

Sick Leave - Distribution

SICK LEAVE ENG-NEWPORT

SICK LEAVE DIST -NEWPORT




Northern Kentucky Water District
Chart of Accounts

As of March 31, 2005

Account Number Description

601-5500-030 Holiday - Engineering
601-5500-031 Holiday - Distribution
601-5501-030 HOLIDAY ENG-NEWPORT
601-5501-031 HOLIDAY-DIST -NEWPORT
601-6100-004 Labor - Bellevue/Dayton Station,CC
601-6100-005 Labor - Bristow Rd Station
601-6100-006 Labor - Bromiey Station
601-6100-008 Labor - Dudley Pike Station
601-6100-008 Labor - Hands Pike Station
601-6100-010 Labor-Carothers Road-Newport
601-6100-011 Labor - Lalonia Station
601-6100-012 t.abor - W. Covington Station )
601-6100-014 Labor - TMTP Station
601-6100-016 Labor-WaterWorks PS
601-6100-017 Labor - Richardson Road Station
601-6100-018 Labor - Ripple Creek Station
601-6100-024 Labor - US27 Station
601-6100-025 Labor - General

601-6100-027 Labor - Water Towers & Storage
601-6100-028 Pumping Labor - MPTP
601-6101-030 Eng. Labor - Vehicle Maint.
601-6101-031 Dist. Labor - Vehicle Maint
601-6102-030 £ng. Labor ~ Maint. Supervision
601-6102-031 Dist. Labor - Tractor/Compressor
601-6103-030 Eng. Labor - Structure & improvement
601-6103-031 Dist. Labor - Grounds Maint,
601-6104-030 Eng. Labor - Maint. Of Mains
601-6104-031 Dist. Labor - Maint. Supervision
£01-6105-030 Eng. Labor - Newport
601-6105-031 Dist. Labor - Structure & Improvements
601-6106-031 Dist. Labor - Maint. Of Mains
601-6106-032 Labor - Maint of Mains TMI
601-6107-031 Dist. Labor - Maint. Of Services
601-6107-032 Labor - Maint of Services TM
§01-6108-031 Dist. Labar - Maint. Of Meters
601-6109-031 Dist. Labor - Maint. Of Hydrants
601-6108-032 Z:Zor - Maint of Hydrants TM
601-6110-031 Dist. Labor - Maint. Of Misc. Plant
601-6111-031 Labor Dist. Newport
601-6112-031 Labor - Mainline Cleaning & Lining
601-6300-025 PTO - Pumping Stations
601-6300-031 PTO- Labor - Distribution
601-6301-031 PTO DIST-NEWPORT
601-6400-025 Sick Leave - Pumping Stations
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Northern Kentucky Water District

Chart of Accounts

As of March 31, 2005

Account Number Description

601-6500-025 Holiday - Pumping Stations

601-7101-080 Meter Readers Labor

601-7101-051 Field Service Labor

601-7101-052 Account Service Labor

601-7101-053 Flushing Labor

601-7101-0586 Labor - Courier

601-7101-056 Labor - Meter Shop

601-7101-057 Labor ~ Account Service TM

601-7102-050 Meter Readers Labor, Ludlow

601-7102-051 Delinquent Accts. Labor

601-7102-052 Labor - Account Service Newport

601-7102-053 Leak Detection Labor

601-7103-050 Labor - Field Service

601-7103-051 Vehicle Maint. Labor

601-7103-083 Labor - Field Service

601-7104-050 Vehicle Maint, Labar

601-7104-051 Labor-Field Service-Newport

601-7104-083 Labor-Flushing-Newport

601-7105-050 Labor - Meter Reading Newport

601-7105-053 Field Service - Labor

601-71056-067 Labor - Field Svc. TM

601-7300-050 PTO- Meter Reading

601-7300-051 PTO-Field Service

601-7300-052 PTO- Account Service

601-7300-053 . PTO-Flushing & Leak Detection '

601-7300-086 Vacation/PTO - Courier

601-7301-050 PTO METER READING - NEWPORT

601-7301-051 PTO Field Service- Newport

601-7301-052 PTO-Account Service Newport

601-7301-053 ' PTO- FLUSHING-NEWPORT

601-7400-050 Sick Leave - Meter Reading

601-7400-051 Sick Leave - Field Service

601-7400-052 éick Leave - Account Service

601-7400-053 Sick Leave - Flushing & Leak Det

601-7400-055 Sick - Courier :

601-7401-050 SICK LEAVE- NEWPORT ‘

601-7401-051 SICK LEAVE - NEWPORT '

601-7401-052 SICK LEAVE- ACCT SERV-NEWPORT :‘

601-7401-053 SICK LEAVE FLUSHING-NEWPORT

601-7500-050 Holiday - Meter Rea;iing i

601-7500-051 Holiday - Field Service p

601-7500-052 Holiday - Account Service { {

601-7500-053 Holiday - Flushing & Leak Det. :
;
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

601-7501-050
601-7501-051
601-7501-052
601-7501-053
601-8000-079
601-8100-072
601-8100-074
601-8100-076
601-8100-078
601-8100-079
601-8300-072
601-8300-074
601-8300-078
601-8400-072
601-8400-074
601-8400-078
601-8500-072
601-8500-074
601-8500-078
604-3300-001
604-3300-002
604-3300-003
604-3300-022
604-3300-029
604-3301-022
604-3400-001
604-3400-002
604-3400-003
604-3400-022
604-3400-028
604-3401-003
604-3500-001
604-3500-002
604-3500-003
604-3500-022
604-3500-029
604-3501-003
604-3700-001
§04-3700-002
604-3700-003
604-3700-022
604-3701-003
604-4300-001

604-4300-002

Description

f

HOLIDAY - NEWPORT
Holiday-Field Service Newport
Haliday-Account Service Newport
Holiday- Flushing- Newport
Gross Payroll Clearing Account
Executive Mgt.Labor
Bookkeeping/Accounting Labor
Board of Comm. - Monthly Fee
L.abor - HR/Information Systems
L.abor - Battling

PTO- Executive Mgt
PTO-BK/Accting

PTO- HR/Info Systems

Sick Leave - Executive Mgt.
Sick Leave - BK/Acctling

Sick Leave - HR/Info Systems
Holiday - Executive Mgt.
Holiday - BK/Accting

Holiday - HR/info Systems
Pension - FTTP

Pension - TMTP

Pension - Laboratory

Pension - Sludge

Pension - Ops MPTP

Pension - MPTP Sludge

Health Insurance - FTTP
Health Insurance - TMTP
Health Insurance - Laboratory
Heaith insurance - Siudge
Health Ins. - Ops MPTP

Health Insurance- Newport
Education/Rec. - FTTP
Education/Rec. - TMTP
Education/Rec. - Laboratory
Education/Rec. - Sludge
Education/Rec - Ops MPTP
Education/Recreation - Newpart
Misc. Benefits - FTTP

Misc. Benefits - TMTP

Misc. Benefits - Laboratory
Misc. Benefits - Sludge

Misc. Benefits - Newport
Pension - FTTP

Pension - TMTP
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

604-4300-020
604-4300-029
604-4400-020
604-4500-001
604-4500-020
604-4700-001
604-4700-002
604-4700-020
604-5300-030
604-5300-031
604-5301-030
604-5301-031
604-5400-030
604-5401-030
604-5500-030
604-5501-030
604-5700-030
604-5700-031
604-5701-030
604-5701-031
604-6300-025
604-6400-025
604-6400-031
604-6401-031
604-6500-025
604-6500-031
604-6501-031
604-6700-025
604-7300-050
604-7300-051
604-7300-052
604-7300-053
604-7300-055
604-7300-056
604-7301-050
604-7301-052
604-7301-053
604-7301-057
604-7301-51

604-7305-057
604-7400-080
604-7400-051
604-7400-052

604-7400-053
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Description

Pension - instrumentation

Pension - Maint. MPTP

Health ins - Instrumentation
Education/Rec. - FTTP
Education/Rec. - Instrumentation
Misc. Benefits - FTTP

Misc. Benefits - TMTP

Misc. Benefits - Instrumentation
Pension Cost - Engineering
Pension Cost - Distribution
Pension -Eng. Newport

Pension Distribution Newport
Health Ins. - Engineering

Health Insurance - Eng. Newport
Education/Rec. - Engineering
Education/Recreation Eng. Newport
Misc. Benefits - Engineering

Misc. Benefits - Distribution

Misc. Benefits Eng - Newport

Misc. Benefits Distribution Newport
Pension Cost - Pumping Stations
Health Ins. - Pumping Stations
Health Ins. - Distribution

Health Insurance Distribution - Newport
Education/Rec. - Pumping Stations
Education/Rec. - Distribution
Education/Recreation Distribution Newport
Misc. Benefits - Pumping Stations
Pension - Meter Reading

Pension - Field Service

Pension - Account Service
Pension - Flushing & Leak Det
Pension - Courier

Pension - Meter Shop

Pension Meter Reading Newport
Pension Acct. Serv. Newport
Pension Flushing Newport
Pension - Account Sve. TM
Pension - Field Serv. Newport
Pension - Field Sve. TM

Heaith ins. - Meter Reading

Health Ins. - Field Service

Health Ins. - Account Service

Health Ins. - Flushing & Leak Det.




Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

§04-7400-055
604-7400-056
604-7401-050
604-7401-051
604-7401-052
604-7401-053
604-7401-057
604-7405-057
604-7500-050
604-7500-051
604-7500-052
604-7500-053
§04-7500-056
604-7501-050
§04-7501-051
604-7501-052
604-7501-053
604-7505-057
§04-7700-050
604-7700-051
604-7700-052
§04-7700-053
§04-7701-050
604-7701-051
§04-7701-052
604-7701-053
604-7701-057
604-8000-079
604-8300-072
604-8300-074
§04-8300-078
604-8400-072
604-8400-074
604-8400-076
§04-8400-078
604-8500-072
604-8500-074
604-8500-076
604-8500-078
604-8700-072
604-8700-074
604-8700-076
§04-8700-078

604-8700-078

Description

Health Insurance - Courier

Health Insurance - Meter Shop

Health Insurance Meter Reading Newport
Heaith Insurance Field Serv. Newport
Health Insurance Acct. Serv, Newport
Health Insurance Flushing Newport

Health ins. - Account Sve. TM

Health Ins - Fleld Svc. TM

Education/Rec. - Meter Reading
Education/Rec. - Field Service
Education/Rec. - Account Service
Education/Rec. - Flushing & Leak Det.
Education/Recreation - Meter Shop
Education/Recreation Meter Reading Newport
Education/Recreation Field Serv. Newport
Eduscation/Recreation Acct. Serv. Newport
Education/Recreation Flushing Newport
Education/Rec - Field Svc. TM

Misc. Benefits - Meter Reading

Misc. Benefits - Field Service

Misc. Benefits - Account Service

Misc. Benefits - Flushing & Leak Det.
MiscellaneousBenefits Meter Reading Newport
Miscellaneous Benefits Field Serv. Newport
Miscelianeous Benefils Acct. Serv. Newport
Miscellaneous Benefits Flushing Newport
Misc Benefits - Account Sve. TM

Dental Benefits Clearing Account

Pension - Executive Mgt.

Pension - BK/Accting

Pension - HR/Info Systems

Health Ins. - Executive Mgt.

Health Ins. - BK/Acct.

Health Ins. - Board of Comm.

Health Ins - HR/Info Systems
Education/Rec. - Executive Mgt.
Education/Rec- Accounting

Education/Rec. - Board of Comm,
Education/Rec HR-Info Systems

Misc. Benefits - Executive Mgt.

Misc. Benefits - BK/Acct.

Misc. Benefits - Board of Comm.
Miscellaneous Benefits - HR/Info Systems

Misc. Benefits - District
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

610-1000-025
610-1000-026
610-1000-26

615-1000-015
615-1000-025
615-1000-026
615-1000-101
615-3000-001
615-3000-002
615-3000-022
615-3000-029
615-3000-029
615-5000-004
615-5000-005
615-5000-006
615-5000-008
615-5000-002
615-5000-010
615-5000-011
615-5000-012
615-5000-014
615-5000-016
615-5000-017
615-5000-018
615-5000-024
615-5000-025
615-5000-027
615-5000-028
615-8000-085
616-3000-001
616-3000-002
616-3000-029
616-5000-004
616-5000-010
616-5000-011
616-5000-016
618-1000-025
618-3000-001
618-3000-002
618-3000-003
618-3000-020
618-3000-022
618-3000-029

618-3001-003
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Description

Water Purchased - City of Newport
Water Purchased - City of Newport
Water Purchased - Newport, Ky
Electric Cost - Licking Station
Electric Cost- Newport Pump Station
Eiectric Cost - Ohio River Station
Electric Cost Source of Supply - Newport
Electric Cost - FTTP

Electric Cost - TMTP

Electric Cost - Siudge

Electric Service- MPTP

Electric Cost MPTP

Electric Cost - Bellevue/Dayton
Electric Cost - Bristow Rd Station
Electric Cost- Bromiey Station
Electric Cast - Dudley Pike Station
Electric Cost - Hands Pike Station
Electric Cost Carothers Rd Station
Electric Cost - Latonia Station
Electric Cost-W. Covington Station
Electric Cost-TMTP Station

Electric Cost - WaterWorks PS
Electric Cost - Richardson Road Station
Electric Cost - Ripple Creek Station
Electric Cost - US27 Station
Electric Cost Pumping - General
Electric Cost - Storage Tanks
Electric Cost - Memaorial Pky Station
Utilities - Central Facility

Gas bill - 700 Alexandria Pike

Gas Cost - TMTP

Gas Cost MPTP

Gas charges 1323 Water Works Rd
Gas Cost- Carothers Rd- 16th St
Gas charges for 3316 Latonia

Gas Cost - WaterWorks Station
Chemical Cost

Chemicals - FTTP

Chemicals - TMTP

Chemicals - Laboratory

Chemicals - Instrumentation
Chemicals - Sludge

Chemicals MPTP

Chemicals - Newport




Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

618-3001-022
618-5000-025
618-6000-025
620-1000-015
620-1000-026
620-1000-101
620-2000-015
620-2000-026
620-2000-101
620-3000-001
620-3000-002
620-3000-003
620-3000-020
620-3000-022
620-3000-029
620-3001-001
620-3001-002
620-3001-003
620-3001-022
620-3001-029
620-3002-001
620-3002-002
620-3002-003
620-3002-020
620-3002-022
620-3002-029
620-3003-001
620-3006-003
620-4000-001
620-4000-002
620-4000-020
620-4000-029
620-4001-001
620-4001-002
620-4001-029
620-4002-001
620-4002-002
620-4002-029
620-4003-001
620-4003-029
620-5000-025
620-5001-025
620-5001-030

620-5001-031

Description

Chemicals - MPTP Sludge

Chemical Cost - Pumping

Chemical Cost - Pumping

Material & Supplies - Licking Station
Material & Supplies - Ohio River Station
Materials & Supplies - Ops  SOS Newport
Material & Supplies - Licking Station
Material & Supplies - Ohio River Station
Malerials & Supplies -Maint SOS Newport
Materials & Supplies - FTTP

Materials & Supplies - TMTP

Materials & Suppiies - Laboratory
Materials & Supplies - Instrumentation
Materials & Supplies - Sludge

Material & Supplies - Ops MPTP
Office Supplies-FTTP

Office Supplies - TMTP

Materials & Supplies - Newport
Materials & Supplies - MPTP Sludge
Office Supplies- MPTP

Safety Supplies- Ops-FTTP

Uniforms- TMTP

Postage & Shipping Lab

Uniforms- Instrumentation

Uniforms- Sludge

Safety Supplies Ops- MPTP

Materials & supplies- Filter Testing
Safely supplies- Lab

Materials & Supplies - FTTP

Materials & Supplies - TMTP

Materials & Supplies - Instrumentation
Materials & Supplies - Maint. MFTP
Materials & Supplies Building Maint.y
Materials & Supplies Building Maint TMTP
Materials & Supplies - Building MPTP
Housekeeping Supplies-FTTP
Housekeeping supplies-TMTP
Housekeeping supplies- MPTP

Safely Supplies- Maint-FTTP

Safety Supplies-Maint- MPTP

Materials & Supplies - Pumping General
Safety Supplies- Pumping

Materials & Supplies - Engineering

Office Supplies-Distribution

Page 21



Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

620-5002-027
620-5002-030
620-5002-031
620-5002-032
620-5003-030
620-5003-031
620-5004-030
620-5004-031
620-5005-030
620-8000-004
620-6000-005
620-6000-006
620-6000-008
620-6000-008
620-6000-010
620-6000-011
620-6000-012
620-6000-013
620-6000-014
620-6000-016
620-6000-017
620-6000-018
620-6000-024
620-6000-025
620-6000-027
620-6000-029
620-6001-025
620-6001-030
620-6001-031
620-6002-025
620-6002-031
620-6002-032
620-6003-031
620-6003-032
620-6004-031
620-6005-031
620-6005-032
620-6006-031
620-6007-031
620-6008-031
620-6009-031
620-6010-031
620-6011-031

620-7001-050
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Description

Uniforms- Pumping

Materials & Supplies - Shop & Tools, Eng.
Materials & Supplies - Shop & Tools, Dist.
Mat & Sup - Shop & Tools TM

Materials & Supplies - Safety, Engineering
Safety Supplies- Distribution

Materials & Supplies - Computer Exp, Eng.
Materials & Supplies - Computer Exp, Dist
Material & Supplies Eng. Newport
Materials/Supplies - Belvue/Day Station,CC
Materials/Supplies - Bristow Rd Station
Materials & Supplies-Bromley Station
Materials/Suppiies - Dudley Pike Station,KC
Materials & Supplies - Hands Pike Station
Materials & Supplies Carothers Road Station
Materials & Supplies - Latonia Station
Materials & Supplies -W Covington Station
Materials/Supplies - W. Street Station KC
Materials & Supplies -TMTP Station
Materials & Supplies -WaterWorks PS
Materials & Supplies - Richardson Road Station
Materials & Supplies - Ripple Creek Station
Materials & Supplies - US27 Station
Materials & Supplies Pumping - Maint.
Materials & Supplies - Water Storage Facilities
Materials & supplies MPTP Pumping
Materials & Supplies Oil & Lubrication
Materials & Supplles - Eng. Structure & Imprv.
Materials & Supplies - Dist,,Structure & Imprv
Materials & supplies- Regulaiors

Materials & Supplies - Dist. Maint of Mains
Mat. & Supp. - Maint of Mains TM

Materials & Supplies - Dist. Services

Mat & Supp. - Maint of Serv. T™M

Materials & Supplies - Dist. Meters

Materials & Supplies - Dist. Hydrants

Mat & Sup - Maint of Hyd TM

Materials & Supplies - Dist. Misc. Plant
Materials & Supplies- Cleaning & Lining
Materials & Supplies Valve Replacement Pgrm
Inventory Adjustment

Materials & Supplies - Fire Hydrant Meters
Material & Supplies Distribution Newport

Materials/Supplies - Meter Reading




Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

620-7001-051 Materials & Supplies - Field Service
620-7001-052 Office Supplies- Account Service
620-7001-053 Materials/Supplies - Flushing
620-7001-054 Materiais/Supplies - Cust. Serv. Other
620-7001-055 Materials & Supplies - Courier
620-7001-056 Material & Supplies - Office
620-7001-057 Materials & Supplies - Account Sve. TM
620-7002-000 Materials & Supplies - Ludlow
620-7002-050 Materials/Suppiies - Shop & Tools M/R
620-7002-051 Materials & Supplies-Shop &Tools Field Service
620-7002-052 Postage- Account Service

620-7002-053 Materials/Supplies - Shop & Tools Flushing
620-7002-054 Promotional Materials & Supplies Newport
620-7002-056 Materials & Supplies - Shops & Tools
620-7002-057 Pastage ~ Account Sve. TM
620-7003-050 Materials/Supplies - Ludiow
620-7003-051 Safety Supplies- Field Service
620-7003-052 Postage- Account Serviéew Newport
620-7003-053 Materials/Suppiies - Leak Detection
620-7003-056 Safety - Meter Shop

620-7003-057 Materials & Supplies - Field Sve. TM
620-7004-050 Safety Supplies- Meter Reading
620-7004-052 Materials & Supplies- Newport
620-7004-053 Safety Supplies- Flushing

620-7004-057 Safety - Field Sve. TM

620-7005-050 Materials & Supplies Meter Reader Newpart
620-7005-053 Materials & Supplies Flushing Newport
620-7304-051 Materials & Supplies Field Serv. Newport
620-8000-072 Office Supplies- Executive Mgt
620-8000-074 Materiais/Supplies - BK/Acct.
620-8000-078 Materiais & Supplies - HR/Info Systems
620-8000-079 Materials & Supplies Adm

620-8000-085 Materials & Supplies - Central facility
620-8001-074 Materials & Supplies - Network/Computers
£20-8001-078 Computer Supplies

620-8001-079 Dues & subscriptions-District
620-8002-078 Materials & Supplies Safety
620-8002-079 Materials & Supplies Admin. Newport
620-8003-079 Materials & Supplies - Promotion
620-8005-079 Materials & Supplies- Botlling
620-8006-079 Clearing Account

631-1000-015 Eng. Cost - Licking Station

631-1000-026 Eng. Cost - Ohio River Station
631-1000-101 Professional Fees - Eng. SOS Newport
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

631-3000-001 Eng. Contractual Services - FTTP
631-3000-002 Eng. Contractual Services - TMTP
631-3000-003 Eng. Contractual Services - Lab
631-3000-022 Eng. Contractual Services - Sludge
631-3000-029 Contractual Services Eng -Ops MPTP
631-4000-001 Eng. Contractual Services - ETTP
§31-4000-002 Eng. Contractual Sgrvices - TMTP
631-4000-029 Contractual Services Eng -Maint. MPTP
631-5000-004 Contractual Eng. - Bellevue/Dayton Station,CC
631-5000-005 Contractual Eng.- Bristow Rd

631-5000-006 Contractual Engineering-Bromiey Station,KC
631-5000-008 Contractual Eng. - Dudley Pike Station
631-5000-009 Contractual Eng. - Hands Pike Station,KC
631-5000-011 Contractual Eng. - Latonia Station,KC
631-5000-012 Contractual Engineering -W>Covington Station, KC
631-5000-013 Contractual Engineering-W.Street Station KC
631-5000-014 Contractual Engineering-TMTP Station
631-5000-016 Contractual Eng. - Newport Station,CC
631-5000-017 Contractual Eng. - Richsn Road Station, KC
631-5000-018 Contractual Eng. - Ripple Creek Station,CC
631-5000-024 Contractual Eng. - US27 Station,CC
631-5000-027 Contractual Eng. - Water Towers
631-5000-030 Contractual Eng. - Engineering
631-6000-030 Contractual Eng. - Engineering
631-6000-031 Contractual Eng. - Distribution
631-7000-050 Contractual Eng. - Meter Reading
631-7000-051 ' Contractual Eng. - Field Service
631-7000-052 Contractual Eng. - Account Service
631-7000-053 Contraciual Eng. - Flushing/Leak Det.
631-7000-054 Contractual Eng. - Customer Service Other
631-8000-072 Contractual Serv's - Engineering
631-8000-078 Contract Engineering - Safety

631-8000-079 Engineering Services Other

632-8000-074 Contract Service Accounting/Audit - Accting/BK
633-1000-015 Legal Cost - Licking Station

633-1000-026 Legal Cost - Ohio River Station

633-1001-01 Professional Fees - Legal SOS Newport
633-3000-001 Legal Contractual Services - FTTP
633-3000-002 Legal Contractual Services - TMTP
633-3000-003 Legal Contractual Services - Laboratory
633-3000-022 Legal Contractual Services - Sludge
633-3001-001 Legal fees - Antenna Rental

633-4000-001 Legal Contractual Services -FTTP
633-4000-002 Legal Contractual Services - TMTP
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

633-5000-025
§33-5000-030
633-5000-031
633-6000-025
633-6000-031
633-7000-050
633-7000-051
633-7000-052
633-7000-053
633-7000-054
633-8000-072
633-8000-078
633-8000-079
634-1000-025
634-2000-025
634-3000-001
634-3000-002
634-3000-003
634-3000-022
634-5000-025
§34-5000-030
634-6000-025
634-6000-031
634-7000-050
634-7000-051
634-7000-052
634-7000-053
634-8000-072
634-8000-078
6§34-8000-079
635-1000-015
635-1000-025
635-1000-026
635-1000-101
635-2000-015
635-2000-025
635-2000-026
635-2000-101
635-3000-004
635-3000-020
635-3000-022
635-3001-001
635-3001-002

635-3001-003

Description

Contractual Legal-Pumping

Contractual Legal - Engineering
Contractual Legal - Distribution
Contractual Legal - Pumping General
Contractual Legal - Distribution
Contractual Legal - Customer Service
Contractual Legal - Fieid Service
Contractual Legal - Account Service
Contractual Legal - Flushing/Leak Detection
Legal Fees- Ops

Conlractual Serv's - Legal

Legal Fees- Ops

Contractual Services - Legal

Contractual Mgt fees - Pumping SOS
Contractual Mgt fees - Pumping SOS
Mgt. Serv's Contractual Services - FTTP
Mgt Serv's Contractual Services - TMTP
Mgt. Serv's Contractual Services - Lab
Mgt. Serv's Contractual Services - Sludge
Contractual Mgt. Fees - Pumping
Confractual Mgt Fees - Engineering
Contractuai Mgt. Fees - Pumping

Contractual Services - Mgt. Fees, Distribution

Contractual Serv's - Mgt. Fees - Customer Service

Contraclual Serv's - Mgt. Fees - Field Service

Contractual Serv's - Mgt. Fees - Account Service

Contractual Serv's - Mgt. Fees - Flushing/Leak Det

Contractual Serv's Mgt. Fees -Adm.
Contract Mgt. Fees - Surveys

Contract Mgt. Fee- Asset Mgt Study
Contractual Services - Licking Station
Contractual Service - SOS

Contractual Services - Ohio River Station
Contractual Services - Ops SOS Newport
Contractual Services - Licking Station
Contractual Service - SOS

Contractual Services - Ohio River Station
Contractual Services - Maint. SOS8 Newport
Contract Service, Public Relations

Other Contractual Serv. - Instrumentation
Other Contractuél Serv. - Sludge FTTP
Other Contractual Serv. - FTTP

Other Contractual Serv. - TMTP

Other Contractuai Serv. - Laboratory
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

635-3001-022 Other Contractual Service-Sludge TMTP
635-3001-028 Contractual Services Other- Ops MPTP
635-3002-001 Snow Removal-FTTP

635-3002-002 Snow Removal- TMTP

635-3002-003 Contractual Services - Research
635-3002-022 Contract Service - MPTF Hauling
635-3002-029 Contraciual Services-Snow Removal MPTP
635-3003-001 Grounds Keeping-FTTP

635-3003-002 Grounds Keeping- TMTP

635-3003-022 TMTP Discharge lo Sanitary
635-3003-029 Groundskeeping- MPTP

635-3004-001 Contract Service-Public Relations
635-3004-002 Caontract Serv - Carbon Lease-TMTP
635-3004-029 Safety Training- MPTP

635-3005-001 Security - FTTP

635-3005-002 Security-TMTP

635-3005-028 Contractual Services - Security MPTP
635-3006-001 Safety Training-Ops- FTTP

635-3006-003 Safety training-Lab

635-3006-029 Snow Renoval MPTP

635-3007-001 Contract Sve. - Antenna Rental
635-4000-001 Other Contractual Serv. - FTTP
635-4000-002 Other Contractual Serv. - TMTP
635-4000-003 Other Contractual Serv. - Laboratory
635-4000-020 Contract Serv. Other - Instrumentation
635-4000-028 Contractual Services Other- Maint. MPTP
635-4001-002 Contract Serv. - Painting

635-4001-029 Contractual Services-Safety - Maint MPTP
635-4006-001 Safety training- Maint.-FTTP
635-5000-025 Contractual Other - Pumping Other
635-5001-025 Cinergy Maint Contract

635-5001-030 Contractual Other - Eng. Operations
635-5001-031 Contractual Other - Dist. Operations
635-5002-025 Grounds Keeping-Pumping

635-5002-030 Contractual Other - Eng. Communications
635-5002-031 Contractual Other - Dist. Communications
635-5003-025 Grounds Keeping- Pumping
635-5003-030 Cantractual Expense - Utliities
635-5003-031 Contractual Other - Dist. Utilities
635-5004-025 Contract Serv. - Pumping - Safety Training
635-5004-030 Conract Computer Svc.

635-5004-031 Contract Computer Service - Dist.
635-5005-030 _Contract Computer Serv. Eng. Newport
635-6000-004 . Contractual Other - Belvue/Day Station,CC
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

635-6000-005
§35-6000-006
635-6000-008
635-6000-009
635-6000-010
635-6000-011

© 635-6000-012
635-6000-013
635-6000-014
§35-6000-016
635-6000-017
635-6000-018
635-6000-024
635-6000-025
§35-6000-027
635-6001-025
635-6001-027
635-6001-030
635-6001-031
635-5002-030
635-6002-031
635-6003-030
636-6003-031
635-6004-030
635-6004-031
635-6004-032
635-6005-031
635-6005-032
635-6006-031
635-6007-031
635-5008-031
635-6009-031
635-6010-031
635-6011-031
635-6012-031
635-6013-031
635-7001-050
635-7001-051
635-7001-052
635-7001-053
635-7001-054
635-7001-056
§35-7001-057

635-7002-050

Description

Contractual Other - Boone Cty Station,BC
Contractual Other - Bromlely Station
Contractual Other - Dudley Pike Station
Contractual Other - Hands Pike Station
Contractual Service Other Carothers Road Station
Contractual Other - Latonia Station
Contractual Other - W. Covington Station
Contractual Other - West Street Stalion
Contractual Other - TMTP Station

Contractual Other - WaterWorks PS
Contractual Other - Richardson Road Station
Contractural Other- Ripple Creek Station
Contractual Other - US27 Station

Contractual Other - Pumping Other
Contractual Other - Water Towers

Contract Serv. - Painting

Water Tower Painting Write Off

Contractual Other - Eng., Maintenance
Contractual Other - Distr., Maint. Of Misc. Plant
Contractual Other - Eng., Structure & impr.
Contractual Other - Distr., Ground Maint
Contractual Other - Eng., Maint. Of Mains
Contractual Other - Distr., Structure & Imprv.
Contractual Other - Eng., Maint. Of Misc. Plant
Contractual Other - Distr ,Maint of Mains
Contract Other - Maint of Mains TM
Contractual Other - Maint. of Services
Contract Other - Maint of Svc TM

Contractual Other - Distr.,Maint. Of Meters
Contractual Other - Distr., Hydranls
Contractual Other - Distr., Maint. Of Misc. Plant
Contractual Other - Blow-Off Charges
Contract Svc. Winston Park

Contract Serv. Valve Replacement Program
Contract Serv. Mainline Cleaning & Lining
Contract Serv. Distribution Newport

Contract Service Other - Meter Reading
Contractual Other - Communication Field Serv
Contract Serv- Bill Printing/Mailing

Contractual Other - Flushing

Contractual Other - Customer Service Other
Contract Services - Other

Bill Processing -~ Account Svc. TM

Contract Svc. Meter Reader Newport
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

635-7002-051
635-7002-052
635-7002-053
635-7002-054
635-7002-057
635-7003-052
635-7003-053
635-7003-054
636-7003-057
635-7004-052
$36-7004-054
$35-7005-052
635-7005-054
635-7006-052
$35-7006-054
635-7010-054
635-7015-054
635-7020-054
$35-7025-054
635-8000-072
635-8000-074
635-8000-078
£35-8000-079
635-8000-085
635-8001-074
635-8001-078
635-8001-079
£35-8002-078
635-8002-079
635-8003-025
635-8003-079
635-8004-079
642-1000-015
$42-1000-026
642-2000-015
642-2000-026
642-2000-101
$42-3000-001
642-3000-002
642-3000-003
642-3000-022
642-4000-001
42-4000-002

642-4000-020
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Description

Contract Serv. Field Service Newport
Contractual Other - Communications Account Serv.
Contractual Other - Communication Flushing
Contractual Other - Collections
Temporary Help - Account Sve. TM
Contract Expense - Sanitation Billing
Contract Service Flushing Newport
Contractual Other - Utilities

Coflections - Account Sve. TM

Contract Serv. Acct. Serv. Newport
Contract Serv. Building Newport
Contractural Service-Temps
Collections Newport

Contract Serv- Maintenance Agreement
Utilities Newport

Communications - Customer Service
Raido Read Study

Uni-directional flushing study

Water Audit/leak detection study
Contractual Other - Executive Mgt
Contractual Other - BK/Accting
Contract Expenses - HR/Info Systems
Contractual Other - Misc.

Contract Services - Central Facility
Contract Serv. - Network/Computers
Contract Service - Computer Equipment
Contract Serv. Admin Newport
Contract Expenses - Safety

Damages

Contract Services Admin - Grounds keeping
Contract Serv- Admin- Grounds keeping
CEQ Contingency

Rental Exp - Licking Station

Rental Exp - Ohio bRiver Stalion

Rental Exp - Licking Station

Rental Exp - Ohig River Station

Rental Expense- Maint. SOS Newpart
Rental Exp - FTTP

Rental Exp - TMTP

Rental Exp - Laboratory

Rental Exp - Sludge

Rental Exp - FTTP

Rental Exp - TMTP

Rental Exp - Instrumentation




Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

642-4000-029
642-5000-030
642-6000-025
642-6000-031

642-7000-050
642-7000-051

642-7000-052
642-7000-053
642-7000-054
642-8000-072
642-8000-074
642-8000-078
650-1000-025
650-2000-025
650-3000-001

650-3000-002
650-3000-003
650-3000-020
650-3000-022
650-3000-029
650-4000-001

650-4000-002
650-4000-020
650-4000-029
650-5000-025
650-5001-030
650-5002-030
650-5003-030
650-6000-025
650-6001-031
650-6002-031
650-6003-031

650-6004-031
650-6005-031
650-6008-031
650-7000-052
650-7001-050
650-7001-051
650-7001-053
650-7001-055
650-7001-056
650-7001-057
650-7002-050

650-7002-051

Description

Rental Expense - Maint. MPTP

Rental Exp. - Engineering

Rental Expense - Pumping General

Rental Exp., Distribution

Rental Exp . - Meter Reading

Rental Exp. -~ Field Service

Rental Exp. - Account Service

Rental Exp. - Flushing & Leak Detection
Rental Exp. - Customer Service Other
Rental Exp - Administration

Rental Expense-Accounting

Rental Expense - Safety

Transportation Cost - SOS

Transportation Cost - SOS

Transportation Exp - FTTP

Transportation Exp - TMTP

Transportation Exp - Laboratory
Transportation Exp - Instrumentation
Transportation Exp - Sludge
Transportation Expense - Ops MPTP
Transportation Exp - FTTP

Transportation Exp - TMTP

Transportation Exp - Instrumentation
Transportation Expense - Maint MPTP
Transportation Exp. - Pumping

Trans. Exp. - Eng. Auto Gas & Oil

Trans Exp. - Eng. Vehicle Maint. Contractors
Trans Exp. - Eng. Vehicle Maint. Supplies
Trans Exp. - Pumping

Trans Exp. - Distr., Auto Gas & Oll

Trans Exp. - Distr., Vehicle Maint.

Trans Exp. - Distr., Vehicle Maint. Supplies
Trans Exp. - Distr., Gas & Qil Ttr/Comprsor
Trans Exp. - Distr., Tractor/Compressor Maint.
Trans Exp. - Distr., Ttr/Comprsor Maint. Supplies
Auto Gas & Oil

Trans Exp - Gas & Oil Meter Readers

Auto Gas & Ol Field Serv. Newport

Trans Exp - Gas & Oil Fiushing

Auto Gas and Oil- Courler -

Auto Gas & Oil - Meter Shop

Auto Gas & Ol - Field Sve. TM

Trans Exp - Contract Maint. Meter Readers

Trans Exp - Contract Maint. Field Service
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

650-7002-053
650-7003-050
§50-7003-051
650-7003-053
650-7004-050
650-7004-053
650-7005-050
650-7005-051
650-7005-053
650-7006-050
650-7006-051
650-7006-053
650-8000-072
650-8000-074
650-8000-078
650-8000-079
656-1000-015
656-1000-026
656-3000-001
656-3000-002
656-3000-003
656-3000-029
656-5000-025
656-5000-030
656-5000-031
656-5000-056
656-7000-050
656-7000-051
656-7000-052
656-7000-053
656-7000-054
656-7000-055
656-7000-056
656-8000-072
656-8000-074
656-8000-078
656-8000-079
§56-8001-079
657-1000-025
657-3000-001
657-3000-002
657-3000-003
657-3000-020

657-3000-022
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Description

Trans Exp - Contract Maint. Flushing

‘Trans Exp - Meter Readers, Supplies
Trans Exp - Field Service, Supplies

Trans Exp - Fiushing, Supplies

Auto Gas & Qil Meter Reader Newport
Auto Gas & Qil Flushing Newport

Vehicle Maint. Contract Meter Reader -Newport
Vehicle Maint. Contract Newport Field Serv.
Vehicle Maint. Contract Flushing Newport
Vehicle Maint. Supplies Meter Reader Newport
Vhicle Maint. - Supplies Field Serv. Newport
Vehicle Maint.- Supplies Flushing Newport
Transportation Exp - Executive Magt.
Transportation Exp - Bookkeeping/Accounting
Transportation Expenses

Transportation Exp - Other

Insurance GL - Licking Station

Insurance GL - Ohio River Station

Auto Insurance - FTTP

Auto Insurance TMTP

Auto insurance- Laboratory

Auto Insurance-MPTP

Auto Insurance-Pumping

Auto insurance - Engineering

Auto Insurance-Distribution

Auto Insurance - Meter Shap

Auto Insurance-Meter Reading

Auto insurance-Field Service

Insurance- Auto

Auto Insurance- Flushing

Auto Insurance-Cust Service

Auto Insurance - Courier

Insurance - Auto Meter Shop

Auto Insurance-Executive Mgt

Insurance Auto - Acct.

Auto Insurance-HR/Info/Safety

Auto Insurance- Admin

insurance Expense-Auto Admin Newport
Insurance Workers Comp - SOS

General Liability Insurance FTTP
Insurance General Liability - TMTP
Insurance Workers Comp - Laboratory
Insurance Workers Comp - Instrumentation

Insurance Workers Comp - Sludge




Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

657-3000-029
657-3001-003
657-5000-025
657-5000-030
657-5000-031
657-7000-050
657-7000-051
657-7000-052
657-7000-053
657-7000-054
657-8000-072
657-8000-074
657-8000-078
657-8001-079
658-1000-025
658-3000-001
658-3000-002
658-3000-003
658-3000-020
658-3000-029
658-5000-025
658-5000-056
658-5001-030
658-5001-031
658-5002-030
658-5002-031
658-7000-050
658-7000-051
658-7000-052
658-7000-053
658-7000-054
658-7000-055
658-7000-056
658-8000-001
658-8000-072
658-8000-074
658-8000-076
658-8000-078
658-8000-079
658-8001-079
659-3000-001
658-8000-076
659-8000-079

660-8000-079

Description

General Liability Insurance-MPTP
Insurance Other- Newport

General Liability Insurance-Pumping
General Liablility Insurance- Engineering
General Liabilty Insurance-Distribution
insurance Workers Comp - Meter Reading
Insurance Workers Comp - Field Service
Insurance Workers Comp - Account Service
General Liability Insurance-Flushing
General Liability Insurance-Cust Service
Insurance Expense - W.C. Admin
Insurance Exp WC - BK/Acct.

General Liability Insurance-Admin
Insurance Expense -G/L Admin Newport
Insurance Exp Other - SOS

Woarkers Comp Insurance-FTTP

Workers Comp Insurance TMTP

Workers Comp Insurance-lLaboratory
Workers Comp Insurance-Instrumentation
Workers Comp Insurance- MPTP
Workers comp [nsurance-Pumping
Insurance - Workers Comp.

Workers Comp Insurance-Engineering
Workers Comp Insurance-Distribution
Insurance Dther - Engineering, Property
Insurance Other - Distribution, Property
Workers Comp insurance-Meter Reading
Workers Comp Insurance-Field Service
Workers Comp Insurance-Acct Serv
Warkers Comp Insurance-Flushing
Insurance Other - Customer Service
Workers Comp Insurance - Courier
{nsurance - Workers Comp.

Pollution FTTP

Workers Comp Insurance- Executive Mgt
Workers Comp Insurance-Accting
Workers Comp Insurance-Public Officials
Workers Comp Insurance- HR/Info/Safety
Workers Comp Insurance-Admin
Insurance Expense -W.C, Admin Newport
Pollution Insurance-FTTP

Insurance Expense - Public Officials
Insurance- Officials

Advertising Expense
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Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

667-8000-080 PSC Expense Rate Case
667-8000-081 PSC Annual Assessment Fee
667-8000-082 PSC Expense - Administrative
670-7000-054 Bad Debt Expense

670-7001-054 Bad Debt Expense Newport
675-1000-015 Misc. Exp - Licking Station
675-1000-026 Misc. Exp - Ohio River Station
675-1000-101 Mosc. Expense - Ops. SQOS Newport
675-2000-015 Misc. Exp - Licking Station
675-2000-026 Misc. Exp - Ohio River Station
675-2000-101 Misc. Expense - Maint. SOS Newport
675-3000-001 Miscellaneous Exp - FTTP
675-3000-002 Miscellaneous Exp - TMTP
675-3000-003 Miscellaneous Exp - Laboratory
6§75-3000-022 Misc Exp - Sludge

675-3000-028 Misc Expense - Ops MPTP
675-3002-001 Uniforms-FTTP

675-3002-002 Uniforms- TMTP

675-3002-003 Uniforms-Laboratory

675-3002-020 Uniforms-Instrumentation
675-3002-029 Uniforms MPTP

675-3003-003 Uniforms - Newpart

675-4000-001 Miscellaneous Exp - FTTP
675-4000-002 Miscellaneous Exp - TMTP
675-4000-020 Misc Exp - Instrumentation
675-5000-025 Miscelianeous Exp. Pumping
675-5000-030 Miscellaneous Exp. - Engineering
675-5001-030 Uniforms- Engineering
675-5002-027 Uniforms - Pumping

675-6000-031 Miscellaneous Exp. - Distribution
675-6001-031 Uniforms - Distribution
675-6001-032 Uniforms - TM

675-6002-031 Misc. Expenses Distribution Newport
675-7001-050 Misc. Exp - Meter Reading
675-7001-051 Misc. Exp - Field Service
675-7001-052 Misc. Exp - Account Service
675-7001-053 Misc. Bxp - Flushing/Leak Detection
675-7001-057 Uniforms - Account Sve, TM
675-7002-050 Uniforms - Meter Readers
675-7002-051 Uniforms - Field Service
675-7002-052 Misc. Exp - Interest Expense - Cash Guarantee
675-7002-053 Uniforms - Fiushing

675-7002-055 Uniforms - Courier

675-7002-056 Uniforms - Meter Shop

Page 32




Northern Kentucky Water District
Chart of Accounts
As of March 31, 2005

Account Number Description

675-7002-057 Uniforms - Field Sve. TM

675-7003-050 Miscellaneous Expenses Meter Reading -Newport
675-7003-051 Miscellaneous Expenses Field Serv. Newport
675-7003-052 Uniforms - Account Service

675-7003-053 Miscellaneous Expenses Flushing Newport
675-7003-057 Miscellaneous - Account Sve. T™M

§75-7004-050 Uniforms Meter Reading Newport
675-7004-051 Uniforms Field Service Newport

6§75-7004-052 Uniform Acct. Serv. Newport

675-7005-052 Miscellaneous Expense Acct. Serv. - Newport
675-8000-072 Misc. Exp -Executive Mgt.

675-8000-074 Misc. Exp - Bookkeeping/Accounting
675-8000-076 Misc Exp - BOC

§75-8000-078 Misc Exp - HR/Info Systems

675-8000-079 Miscellaneous Expense - Other

675-8000-085 Miscelianeous - Central Facility

675-8001-079 Miscelianeous Expenses Admin Newport
675-8080-079 Arbitrage Rebate Penalty / Interest
699-3000-001 Taxes Other Than Income Taxes (Fica) - FTTP
699-3000-002 Taxes Other Than Income Taxes(Fica) - TMTP
699-3000-003 Taxes Other Than Income Taxes - Lab
698-3000-022 Taxes Other Than Income Taxes - Sludge
698-3000-028 FICA-Ops MPTP

699-3001-003 FICA Taxes - Newport

699-3001-022 FICA Tax MPTP Sludge

699-3102-001 FICA- SECUTITY

699-4000-001 Taxes Other Than Income Taxes - FTTP
§99-4000-002 Taxes Other Than Income Taxes - TMTP
699-4000-020 Taxes Other Than income Taxes - Inst.
699-4000-028 FICA - MPTP

699-4100-029 FICA - Maint. MPTP

699-5000-030 FICA Engineering

£699-5001-030 FICA Engineering, Newport

698-6000-010 FICA TAX - CAROTHERS RD STATION
§89-6000-025 Taxes Other Than Income Taxes - Pumping
699-6000-031 Taxes Other Than Income Taxes - Distribution
698-6001-025 FICA -Carothers Rd

699-6001-031 FICA Taxes - Dist. Newport

699-7000-050 Taxes Other Than income Taxes(FICA) - Meter Readng
698-7000-051 Taxes Other Than Income Taxes(FICA) - Field Svc.
699-7000-052 Taxes Other Than Income Tax(FICA) - Acct. Serv.
699-7000-053 Taxes Other Than Income Tax(FICA)} - Flushing
699-7000-055 FICA Taxes - Courier

698-7000-056 FICA - Meter Shop
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Northern Kentucky Water District

Chart of Accounts
As of March 31, 2005

Account Number

699-7001-050
699-7001-051
699-7001-052
699-7001-053
§99-7001-057
699-7005-057
699-8000-072
699-8000-074
699-8000-0786
699-8000-078

699-8000-079
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Description

FICA Taxes Meter Reading Newport

FICA Taxes Field Serv. Newport

FICA Taxes Acct. Serv. Newport

FICA Taxes Flushing Newport

Fica Taxes - Account Sve. TM

FICA - Field Svc. TM

Taxes Other Than Income Taxes(FICA) - Exc Mgt.
Taxes Other Than Income Taxes{FICA} - Accting
Taxes Other Than Income Taxes(FICA) - BOC
FICA Taxes - HR/Info Systems

Taxes Other than Income Taxes - Bottlers
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